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HOUSING AUTHORITY OF FiJi
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2025

DIRECTORS' REPORT

In accordance with a resolution of the Board of Directors, the Directors herewith submit the statement of financial position of the Housing
Authority of Fiji ("the Authority) as at 3t July 2025, the related statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended cn that date and report as foliows:

Directors

The Directors of the Authority at the date of this report are:
Directors Appointed Serve Until
Ms. Sereana Goro - Chairperson 28-Apr-23 27-Apr-28
Ms. Maraia Ubitau 28-Apr-23 27-Apr-28
Ms. Prem Lata Narayan 28-Apr-23 27-Apr-26
Mr. Isikeli Navuda 28-Apr-23 27-Apr-28
Mr. Ravikant Ritesh Singh 24-Cct-24 23-Oct-27

State of affairs

In the opinicn of the Directors, the accompanying stalement of financial position give a true and fair view of the state of affairs of the
Authority as at 31 July 2025 and the accompanying statemeant of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows give a true and fair view of the results of the Authorily, its changes In equity and its cash flows for the
year then ended.

Principal activities

The principal activities of the Authority during the course of the financial year were to provide affordable housing through the development
of land and houses for sale and the financing of these properties. There was no significant change in the nature of the Authority's activities
during the year.

Operating results
The operating resuits for the Authority for the year ended 31 July was:

2025 2024

$ $
Net profit before income tax 511.187 2,178,131
Income tax expense - -
Net profit for the year 511,187 2,178,131

The Authority is exempt from income tax under Section 26 of the Housing Act, Cap. 267.

Dividends
The DRirectors recommend that no amounts be paid by way of dividends for the year ended 31 July 2025 (2024: $Nil).

Reserves
The Directors recommend that no transfer be made to or from reserves except for movements required under International Financial
Reporting Standards.

Basis of Accounting

The Direclors consider the Authority 1o be a going cencem. The Directors believe that the basis of preparation of the financial statement is
appropriate, and the Autherity will be able to continue in operation for at least 12 months from the date of this report.

Subsequent events

No event has arisen in the intervat between the end of the financial year and the date of this repont, Hem, transaction of a material and
unusual nature likely, in the opinion of the Directors of the Authority, to affect significantly the operations of the Authority, the resuils of
those operations, or the state of affairs of the Authority, in subsequent financial years.

Bad debts and atlowance for impalrment loss

Prior 1o the completion of the Authority's financial statements, the Directors took reasonable steps to ascertain that action had been taken
in relation to writing off bad debts and the provision of allowance for impairment loss. In the opinion of Directors, adequate allowance has

been made for impairment loss.

As at the date of this report, the Direclors are not aware of any circumstances, which would render the amount written off for bad debts, or
the allowance for impairment loss in the Authority, inadequate to any substantial extent.




HOUSING AUTHORITY OF FIJI
DIRECTORS' REPORT contfinued
FOR THE YEAR ENDED 31 JULY 2025

Current and non-current assets

Prior to the completicn of the financial statements of the Authority, the Directors took reasonable steps to ascertain whether any current
and non-current assets were unlikely to realise in the ordinary course of operations their values as shown in the accounting records of the
Authority. Where necessary, these assels have been written down or adequate allowance has been made to bring the values of such
assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are not aware of any circumstances, which would render the values attributed to current and non-
current assets in the Authority's financial statements misleading.

Unusual transactions

In the opinion of the Directors, the results of the operations of the Authority during the year were not substantially affected by any item,
transaction or event of a material unusual nature, nor has there arisen between the end of the year and the date of this report any item,
transaction or event of a material unusual nature likely, in the opinion of the Directors, to affect substantially the results of the operations of
the Authority during the financial year, other than those reflected in the financial statements.

Other circumstances
As at the date of this report:

a) no charge on the assets of the Authority has been given since the end of the year to secure the liabilities of any other person;

except for the contingent liabilities disclosed in the financial statements, no contingent liabilities have arisen since the end of the

b) financial year for which the Authority could become liable; and

c) no contingent liabilities or other liabilities of the Authority has become or is likely to become enforceable within the period of twelve
months after the end of the year which, in the opinion of the Directors, will or may substantially affect the ability of the Authority to meet
its obligations as and when they fall due.

As at the date of this report, the Directors are not aware of any circumstances that have arisen, not otherwise dealt with in this report or the
Authority's financial statements, which would make adherence to the existing method of valuation of assets or liabilities of the Authority
misleading or inappropriate.

Signed for and on behalf of the Board and in accordance with a resolution of the Board of Directors.

Dated at Suva this {7 day of fepfenMUZa.

hairperson

Member




HOUSING AUTHORITY OF FLJI
STATEMENT BY DIRECTORS
FOR THE YEAR ENDED 31 JULY 2025

In accordance with a resolution of the Board of Directors of the Housing Authority of Fiji, we state that in the opinion of the Directors:

0 the accompanying statement of profit or loss and other comprehensive income of the Authority is drawn up so as to give a true and fair
view of the results of the Authority for year ended 31 July 2025;

(i the accompanying statement of changes in equity of the Authority is drawn up so as to give a true and fair view of the changes in equity
of the Authority for the year ended July 2025;

(il the accompanying statement of financial position of the Authority is drawn up so as to give a true and fair view of the state of affairs of
the Authority as at 31 July 2025;

() the accompanying statement of cash flows of the Authority is drawn up so as to give a true and fair view of the cash flows of the
Authority for the year ended 31 July 2025;

at the date of this statement there are reasonable grounds to believe the Authority will be able to pay its debts as and when they fall
due; and

)
(vi) all related party transactions have been adequately recorded in the books of the Authority.

Signed for and on behalf of the Board and in accordance with a resolution of the Board of Directors.

Dated at Suva this /7 dayof ft epfembgzozs.
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INDEPENDENT AUDITOR’S REPORT

Housing Authority of Fiji

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Housing Authority of Fiji (the Authority), which
comprise the Statement of Financial Position as at 31 July 2025, the Statement of Profit or
Loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to the financial statements, including a
summary of material accounting policies.

In my opinion, the accompanying financial statements presents fairly, in all material respects,
the financial position of the Authority as at 31 July 2025, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards(IFRS).

Basis for Opinion

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the Authority
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Long outstanding Bonus payable balance

| draw attention to Note 17(a) of the financial statements, which describes that the Authority’s
other payables balance include a provision for bonus amounting to $1,096,456 (2024:
$912,000) for management and staff. This provision has been carried forward since the 2019
financial year and also include amounts relating to employees who have since left the
Authority.

| note that the continued recognition of this provision over an extended period, including
amounts relating to former employees, gives rise to uncertainty regarding the appropriateness,
and valuation of the liability.

My opinion is not modified in respect of this matter.




Other Information

The Management and Directors are responsible for the other information. The other
* “information comprise the Directors Report, Statement by Directors and the Annual Report but

does not include the financial statements and the auditor’'s report thereon. The Annual Report
is expected to be made avallable to me after the date of thas audrtor’s report. _

.My opinion on the financial statements does not cover the other mformat;on and t donot. = -

express any form of assurance conctusron thereon

- In connection wnth my audlt of the fi nanmal statements my responsrbrtlty is to read the other

information identified above and, in doing so, consider whether the other information is

“materially inconsistent with the financial statements or my know!edge obtarned during the - :
.audlt or otherwise appears to be materrally mlsstated S

| ."tf based on the work l have performed on the other mformatton that | obtamed pﬂor to the

o . date of this auditor's report, | conclude that there is a material misstatement of thrs other o

' rnformatron tam requrred to report that fact. | have nothmg fo report in thas regard

'.When [ read the Annuai Report if I concfude that there is a materiat mlsstatement therem ! S

am requlred to communlcate the matter to those charged wrth govemance

% Responslbilttles of the_Management and Those Charged with Governance for the_ .' ..

e 'Fmanclal Statements

'The Management and Drrectors are responsmle for the preparatron and falr presentatron of 5
- the financial statements in accordance with IFRS, and -for such internal control as the ..

i “Management and Directors determine is necessary to enable the preparation -of fmancrat

. statements that are free from materlat mlsstatement whether due to fraud or error.

odn preparmg the t" nancrat statements the Menagement and Dlrectors are responsrble for - o L

. - assessing the Authorlty s ability to continue asa going concern, disclosing, as applicable, .
-matters related to going concern and using the going concern basis of accounting unless the

Management and Directors either intend to liquidate the Authonty or to cease operattons or ..

i have no realsstrc attematwe but to do 0.

' ‘Those charged ‘with governance are respons:ble for overseelng the Authontys fi nancral
_ reportmg process ' : : - _ R SRS

g 'Audltor s Responsrbthttes for the Audit of the FmanCIaI Statements

: My objecttves are to obtarn reasonab[e assurance about whether the fi nanCIal statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
- auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
~ but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud and error and are

. considered material if, individually or in the aggregate, they could reasonably be expected fo

: inﬁuence the economic decisions of users taken on the basis of the financial statements.

- As part of an audit in accordance W|th ISA, | exercise professtona[ judgement and mamtaln
professsonal scepticism throughout the audtt Ealso o .




Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of the Directors' and Management's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Authority’s ability to continue as a going concern. If | conclude that material uncertainty
exists, | am required to draw attention in my auditor’s report to the related disclosures in
the financial statements or, if such disclosures, are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Authority to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Housing Act 1955 in all material respects, and:

a) | have been given all information, explanations and assistance necessary for the conduct
of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to be
prepared and audited.

i =N o A 11
"“ ( f, ! ,‘:’i
Finau Seru Nagera N\ -.';/-,;;/‘f;" Suva, Fiji
AUDITOR-GENERAL e Yy 4 28 September 2026



HOUSING AUTHORITY OF Fii
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2025

Notes 2025 2024
$ $

Interest{ income 8.1 4,275,545 4,430,478
Interest expense 74 (701,530) (261,458)
Net interest income 3,574,015 4,189,020
Other operating income 8.2 8,757,780 6,545,597
Net operating income 12,331,785 10,714,617
Amortisation of intangible assets 14 68,348 B84 813
Impairment loss on loans and advances 918,318 192,583
Cost of sales - land and houses 3,710,984 1,269,915
Depreciation of property, plant and equipment 13 556,693 497,093
fmpairment [oss on preperty, plant and equipment 13(a) - 508,649
Other expenses 7.3 2,298,447 2,033,188
Personnel expenses 7.2 4,267,808 3,972,245
Totat operating expense 11,820,608 8,636,486
Net profit before Income tax 511,187 2,478,131
Income tax expense 5(n) - -
Net profit after tax 511,187 2,178,131
Other comprehensive Income
Reversal of revalaution surplus of property, plant and equipment 13 (@) - (101,980)
Total comprehensive income 511,187 2,076,151

The accompanying noles form an integral part of this statement of profif or foss and other comprehensive income.




HOUSING AUTHORITY OF FiJi
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2025

Notes 2025 2024

Accumulated losses $

Balance at the beginning of the year {2,179,741) {4,357 872)
Profit for the year 511,187 2,178,131

Balance at the end of the year {1,668,554) (2,179,741}
Asset ravaluation reserve

Balance at the beginning of the year 7,851,817 8,053,787

Revalution reversal during the year 13 {a) - {101,880)
Balance at the end of the year 20 7,951,817 7,951,817

Government contributfon
Balanca at the beginning of the year
Balance at the end of the year

15,958,457 15,858,457
15,858,457 15,868,457

Capital

Balance at the beginning of the year 20 41,772 420 41,772,420
Balance at the end of the year 41,772,420 41,772,420
Total equity 64,014,140 63:602,953

The accompanying notes form an infegral part of this sfafement of changes In equily.




HOUSING AUTHORITY OF FIJI
STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2025

Notes 2025 2024
Current Assets $ $
Cash and cash equivalents 8 11,697,541 15,865,257
Investments at amortised cost 9 6,000,000 -
Loans and advances 10(a) 9,992,470 10,411,275
Inventories 1 89,209,351 91,589,475
Other assets 15 3,823,036 3,753,858
Total Current Assets ’ 120,722,398 121,619,865
Non-Current Assets
Loans and advances 10 (b) 57,146,651 60,018,115
Land held for future development 12 6,470,640 6,631,140
Intangible assets 14 198,397 154,315
Right of use assets 21 242,745 337,842
Property, plant and equipment 13 11,795,137 11,655,580
Total Non-Current Assets 75,853,570 78,796,992
TOTAL ASSETS 196,575,968 200,416,857
Current Liabilities
Trade and other payables 17 18,466,430 20,890,586
Employee benefit liability 19 221,023 222,869
Provisions 18 50,000 50,000
Lease liability 21 95,922 93,020
Debt issued and borrowed funds 16 (a) 6,538,648 45,104,317
Total Current Liabilities 25,372,023 66,360,792
Non-Current Liabilities
Lease liability 21 154,984 250,908
Debt issued and borrowed funds 16 (b) 107,034,821 70,302,206
Total Non-Current Liabilities 107,189,805 70,553,112
TOTAL LIABILITIES 132,561,828 136,913,904
EQUITY
Capital 20 41,772,420 41,772,420
Accumulated losses (1,668,554) (2,179,741)
Government grant 15,958,457 15,958,457
Asset revaluation reserve 20 7,951,817 7,951,817
TOTAL EQUITY 64,014,140 63,502,953
TOTAL EQUITY AND LIABILITIES 196,575,968 200,416,857

The accompanying notes form an integral part of this statement of financial position.

Signed for and on behalf of the Board and in accordance with a resolution of the Board of Directors.

/

Chairperson

10



HOUSING AUTHORITY OF FlJi
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2025

Gash flows from Operating activities

Interest received

Feas, charges and other income received

Proceeds from sale of land and houses

interest and other finance costs paid

Net customer loans issued and repayments received

Payments to contractors for land
Net payments from Government grants
Other operating expenses paid

Cash flows from operating activities

Cash flows from lnvesting activitles

Payments for property plant and eguipment and intangible asseats
Proceeds from sale of plant and equipment

Proceed from short term investments, net

Cash flows used in investing activities
GCash flows from Financing activities

Net repayment of borrowings

Lease payments

GCash flows from used In financing activities

Mot decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

The accompanying noles form an integral part of His statement of cash flows.

t1

HNotes

6.2
16 (c)

16 {c)
21

2025 2024
Inflows/ inflows/
{Outflows) {Outflows)
$ $
4,271,974 4,429,396
3,613,535 4,272,585
4,895,504 2,239,468
(691,617) {1,048,860)
1,846,185 5,803,891
{1,330,889) (3,340,343)
(80,618) (16,559)
(8,295,885) (8,062 487)
4.328,210 4,277,071
(808,679} {869,897)
248,740 33,565
(6,000,000} 98,745
(6,559,939) (757,617)
{1,833,054) (19,277,296)
{102,933) {98,948}
{1,935,887)  (19,376,244)
(4,187,718)  (15,656,790)
18,865,257 31,722,047
11,697,541 16,866,267




HOUSING AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2025

Corporate Information

Housing Authority of Fiji {"the Autherity”} is a statutory authority established under the Housing Authority Act and domiciled in the
Republic of Fiji. The financial statements of Housing Autherity of Fiji for the year 1 August 2024 to 3% July 2025 were authorised for
issue i accordance with a resolution of the Board of Directors on 2028,

1.1 Reporting entity

a

b

c

—

L

——

The Housing Authority is a statulory body established under Housing Act (Cap 267) in 1955 with the principa! objeclive fo provide
heousing accommodation to workers in Suva, Lautoka and other prescribed areas. The corporate vision of the Authority remains the
focal business activity during the course of the financial year in “helping Fijians own affordable homes" through;

» Provision of fully serviced lots at affordable price points.
* Provision of merigage financing to purchases lots and home loan construction — concessional interest rates for the first five years,

The Authority’s mission Is to provide fudly serviced lots and adequate housing that is affordable to famities with household income of
$50% and balow per annum and are first home buyers,

The National Development Plan 2025-2029 page 118 supports that provision of an effective system that ensures accessible and
adequate housing through the following polices:

+ Provide access to decent and safe housing options to all especially fow income earners.

+ Implement effective and sustainable land-use planning for housing development and promote green duilding practices,

There was no significant change in the nature of the activities of the Authority during the year,

Financial statements
Basis of preparation of the financial statements

Historical cost

The financial statements have been prepared on a historical cost basis except for land and buildings inciuded under property, plant and
equipment which are recorded at fair value, The financial statements are presented in Fijian dollars except when otherwise indicated.

Foraign currencles

The financial statements are prosented in Flji dollars, which is the Authority’s functional and presentation currency. Transactions in
foreign currencies are initially recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and
liabifities denominated in foreign currencies are retranslated at the functional currency rate of exchange ruling at balance date. All
differences are taken to 'Other operating incoms' or 'Other operating expenses' in the statement of profit or foss and other
comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transaction. Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

Statement of compliance
‘The financial statements of Housing Authority of Fifi complies with International Financial Reporling Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

Going concern

Based on current financial performance and fulure projections, management believes that the Authority will have cash flows sufficient
o ensure on-going continuity, Accordingly, the financial statements have been prepared on the basis that the Authority is a going
cencern.

Critical accounting estimates and judgements

In application of the Authority’s accounting policies, which are described in Note 5, the Directors are required to make judgements,
astimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sourcas. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates. Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of fufure events that are believed to be reascnable under the circumstances, Revisions to
accounting estimates are recognized in the pericd in which the estimate is revised if the revisicn affects only that period or in the period
of revision and future periods if the revision affects both current and future periods. The critical judgements and assumptions made in
applying the accounting policies of the Authority have been disclosed under following notes to the financial statements:

Note § (a) - Impairment of financial instruments

Nete § (b) - Leased assels and liabitities

MNote § (e) - Depreciation of property, plant and equipment
MNote § {f} - Revalualion of property, plant and equipment
Note 5 (g} - Amortization of land held for future development
Note 5 (h} - Amartization of intangible assets

Note 5 (i} - Impairment of non- financial assels

Note 5 (m) - Inventories (Net realisable value assessment)




HOUSING AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2025

4 Changes In accounting policies and disclosures

{a) New and amended standards and interpretations
The following new standards and amendments became effective as of 1 January 2025:

Standard and amendment Impact on the Authority
Classification of Liabilities as Current or Non-curremt and Nea-current Liabitities with Covenants -
Lease Liability in a Sale and Leaseback — Amendmenis to IFRS 18
Supplier Finance Arrangements (Amendments to IAS 7 Statement of Cash Flows and IFRS 7
Lack of Exchangeability-Amendments to IAS 21

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Praclice Stalement 2 No material impact
Definition of Accounting Estimates - Amendments to IAS 8 No material impact
Deferred Tax refated to Assets and Liabilities arising from a Single Transaction - Amendments to Mo material impact

Standards issued but not yet effective

The new and amended standards and interpretations that are issued by the IASB, that are effective in fulure accounting perod, are
disclosed below. The Authority intands to adop! these new and amended standards and interpretations, if applicable, when they
become effective. The Authority is currently assessing the impact of these new accounting standards, and amendments.

New standards and amendments Effective Date
Amendments 1o the Classification and Measurement of Financial Instruments (Amendments to 1 January 2026
IFRS 51 - General requirements for disclosure of sustainabllity-related financiat information 1 January 2029
IFRS 52 - Climate-related disclosures. 1 January 2029
IFRS 18 — Presentation and Disclosure in Financial Statements 1 Janvary 2027

5 Summary of material accounting policies
{a) Financial instruments

Financial asset and financial llabilities recognition

Purchases or sales of financial assets that require delivery of assets within the time frame established by convention in the marketplace
are recognised on the trade date, i.e. the dale that the Authority commits to purchase or sell the asset. Loans and receivables are
recognised on settlement date, when cash is advanced and secured through mortgage financing. Financial assets in the scope of IFRS
9 are classified as either subsequently measured at amortised cost, falr vatue through other comprehensive income (FVOC) or fair
value through profit and loss (FVPL). The classification depends on the businass model for managing the financial assets and its
contractual cash flow characteristics.

Financial assets are reclassified if the business model for managing those financial assets has changed. Financial Habilities are
recognised when an obligation arises.

Firtancial assefs: Reclassifications

Financial assets are not rectassified subsequent to thelr initiai recognition, except in the period after the Authority changes its business
maodel for managing financial assets.

Classification and measurement

IFRS 8 introduces criteria for classification and measurement model. The classification and measurement of financial assets categories
by the Authority is aligned with the definition and criteria of both the business model within which the asset is held and the contractual
cash flow characteristics of the asset. The Authority’s mortgage portfolio will continue 1o be measured on amortised cost under IFRS 9
resulting in no impact on the financial statement in respect to classification, There will be no change in the accounting for any financial
labllities,

Financial assets: Subsequent measurement and gains and losses

Financlal assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amertised cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in the statement of profit or
loss. Any gain of loss on derecognition is recognised in the statement of profit or loss.

Investments at amortised cost

Investments at amertised cost includes fixed-income securities that the Authority intends to retain unfil their maturity date. These
instruments provide a reliable means of generating consistent returns over a defined period. They provide consistent interest income
over their contractual term and are primarily held to support predictable cash flow requirements and long-term financial planning.

Berecognition

Financial assets are derecognised when the rights to receive cash flows from the assel have ceased when mortgage is discharged
through sale or full setlement. Financial liabilites are derecognised when the obligation is discharged through setilement of debt when
the loan term matures.




HOUSING AUTHORITY CF FiJI
NOTES TO THE FINANCIAL STATEMENYS continued
FOR THE YEAR ENDED 31 JULY 2025

5 Summary of material accounting policies confinved

(&)} Financial instruments continued

Modifications of financial assets

If the terms of a financiai asset are modified, the Authority evaluates whether the cash flows of the modified asset are substantially
different. If the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are
deemed 1o have expired. In this case, the original fnancial asset is derecognised and a new firancial asset Is recognised at fair value.

if the cash flows of the modified asset carried at amorised cost are not substantially different, then the modification does not result in
derecognition of the financial asset In this case, the Authority recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the statement of Profit or
Loss. If such a modification is carried out because of financial difficuiies of the borrower, then the gain or loss is presented together
with impairmeni losses.

Offsetting

Financial assets and financial liabilittes are offset and the net amount presented in the statement of financial position when, and only
when, the Authority currently has a legally enforceable right to off set the amounts and it intends either to settle them on a net basis or
to realise the asset and seitle the liability simultaneously,

Loans and Advances

Loans represent morigage loans, village scheme loans, quick repair loans, home loans and personal loans. Mortgage loans are
advanced to eligible families earning below $50K per annum o facilitate home loans for purchase of residential lots and construction
loan to build approved dweliing. The product also includes morigage financing to facilitate purchase of property that's available for sale
in the market. Quick repa’r loans can only be obtained if the borrower has an existing morigage loan. These foans are added to the
existing morigage loan balance. For mortgage home loans & home construction, collateral consisting of the moertgaged proparties are
oblained. Loans and advances are initially recognised at fair value plus directly attributable iransaction costs and fees, These are
subsequently measured at amertised cost using the effective interest rate method where they have contractual cash flows which
represent solely payments of principal & interest (SPP1) on the principal balance outstanding and they are held within the business
model whose objective is achieved through holding the loans to collect these cash flows, less allowance for impairment loss, Amortised
cost is caiculated by taking into account any discount or premium on acquisition and fees and costs that are an integral part of the
effective interest rate. The amortisation is included in 'Interest and similar income' in the statement of Profit or Loss. The loss arising
from impairment are recegnised in the statement of Profit or Loss in bad and doubtful debts expense. Loans are classified as non-
performing i arrears relating to these loans are greater than three months. Non-performing loans report specific provision as
reasonable doubt exists as to the collectability of principal and interest.

Loans and advances net of provisions for Expected Credit Loss (ECL) are given below,

LOAN PRODUCT 2024 1 2025 202312024

Total Loans $ 73,055,048 $ 75427 BN
Provisions for ECL on Loans § (5.916,827) $  (4988,508)
Total Net Loans $  67,139,12¢ S 70,429,390

fmpalrment Losses on Loans & Advances

The Authority assesses at each balance date whether there is any objective evidence that a financial asset or a greup of financial
assets is impaired. A financial asset or a group of financial asse!s is deemed to be impaired, if, and only if, there is objective evidence
of impairment as a result of one or more events that has occurred after the initial recognition of the asset (an incurred ‘loss event) and
that loss event has an impact on the estimated future cash flows of the financial asse! or the group of financial assets that can be
relisbly estimated. Evidence of impairment may include indications that the borrower or a group of borrowers are experiencing
significant financiz| difficuities with default or delinquency in interest or in principat payments, the probability that they will enter
pankruptcy of other financial reorganization and where abservable data indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

The Authornty first assesses individually whether objective evidence of impairment exist individually for financial assels that are
individually significant, or coflectively for financial assets that are not Individually significant. If the Authority determines no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or not, i includes the asset in a group of
financial assets with similar credit risk characleristics and collectively assess them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is, or continues io be, recognised are not included in a collective
assessment of impairment.

14




HOUSING AUTHORITY GF FLJI
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2025

5 Summary of material accounting pollcles continued
{a) Financial instruments confinued

1) Measurement
The Authority calculates the provisions for expected credit losses (ECL) based on a three stage appreach. ECL are a probability-
welghted estimate of the cash shorifalls expected to result from defaults over the relevant timeframe, They are determined by
evaluating a range of possible outcomes and taking into account the time value of money, past events, current conditions and
forecasts of future economic conditions,
The mode!s use three main components to deterrnine the ECL (as well as the time value of money) including:
» Probability of default (PCY: the probability that a counterparty will default;
+ Loss given default (LGD): the loss that is expected to arise in the event of a defauil; and
+ Exposure at default (FEADY: the estimated outstanding amount of credit exposure at the time of the default.
i) Model stages
The three stages are as follows;
Stage 1: 12 months ECL - performing
For financial assets where there has been no significant increase in credit risk since origination a provision for 12 months ECL Is
recognised.
Stage 2: Lifetime ECL - performing
For financial assels where there has been a significant increase in credit risk since origination but where the asset is still
pesforming a provision for lifetime ECL Is recognised. The indicators of a significant increase in credit risk are descrived on the
following page.
Stage 3: Lifetlme ECL ~ non-performing
For financial assets that are non-performing allowance for Ffelime ECL is recognised. The Authority periodically reviews these
loans along set of Indicators including breach of contract such as a default on interest or principal payments, a borrower
experiencing significant financial difficulties or observable economic conditions that correlate to defaulls on a group of loans.
Financisl assets in stage 3 are those that are in defaull. A defauit occurs when the Autharity considers that the customer Is unlikely
to repay its credit obligations on time facing financial difficullies which may significantly Increase risk. However the Authority may
proceed to recover debt through recourse and the proceed threugh sale with the expectation to pay off the debt. This recovery
process or recourse complies with the Credit Consumer Act.
fif) Cotlective and individual assessment
Financial assets that are in stages 1 and 2 are assessed on a coliective basis since financial assets in these stages are below
specified thresholds. Financial assets that are collectively assessed are grouped in pools with simifar credit risk characteristics
tncluding the customer risk grade,
Those financial assets in stage 3 above the specified thresholds are assessed on an individual basis.
iv) Movement betweean stages
Assets may move in both directions through the stages of the impalrment model. Assets previously in stage 2 may move back to
stage 1 if it is no longer considered significant increase in credit risk. Similarly, assets in stage 3 may move back to stage 1 or
stage 2 if they are no longer assessed to be non-performing,
foss Net Carrying
Exposure Days Past Due {DPD) Gross Carrying Amount Allowance Amount
Stage 1 0-29 $ 55413595 $ 457,207 § 54,956,388
Stage 2 30-90 7,628,520 $ 224489 $ 7,404,031
Stage 3 > 81 5,255,250 $ 517,548 § 4,778,702
Specific 4.717,583 $ 4,717,583 -
Totat $ 73,055,948 $ 5916827 $ 67,139,121
v) Forward looking macroeconomic information

The measurement of ECL for each stage and the assessment of significant increase in credit risk consider information about past
events and current conditions as well as reasonable and supportable projections of future events and economic conditions. The
estimation of ferward leoking information is a critical accounting judgement.

Estimation of expected credit {osses

The measurement of expected credit losses requires judgement, in particular, the estimation of the amount and timing of future cash
flows and collateral values when determining impairment losses and the assessment of a significant increase In credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgements and estimate include:

« the internal credit grading model that is applied to the financial assets based en historical infesmnation which assigns probabilities of
default to the group of asset.

+ the criteria for assessing if there has been a significant increase in credit risk, hence allowances for financial assets shouid be
measured on a lifelime ECL basis and the qualitative assessment.

The Authority is required to regularly review the ECL model in the context of actual loss experience and adjust when necessary
according to Hs policy.
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5 Summary of material accounting policles continued
{a} Financial instruments continued

b

-

Significant increase in credit risk

Determining when a financial asse! has experienced a significant increase in credit risk since origination is a critical accounting
judgement which is primarily based on changes on external factors and internal customner risk grades since origination of the facility, A
changs in an internal customer risk grade is based cn both quantitative and qualitative factors, The Authority does not rebut the
presumpticn that loans that are 30 days past due have experienced a significant increase in risk but this is used as a backstop rather
than the primary indicator.

Key judgements include when a significant increase in credit risk has occurred and estimation of forward iooking macroeconomic
information. Other factors which can Impact the provision include the borrower's financial situation, the realisable value of collateral, the
reliability of customer information and the likely cost and duration of recovering the loan. The macroeconomic scenarios are weighted
based on the Authority's best estimate of the relative likelihood of each scenario. The weighting applied to each of the three
macroeconomic scenarios takes info account historical frequency, current trends, and forward looking conditions. Where appropriale,
adjustments will be made to modelled outcomes o reflect reasonable and supportable information not already Incorporated in the
medels, Judgements can change with time as new information becomes available which could result in changes to the loss allowance
for expacted credit losses.

vi) Impatrment Losses on Loans & Advances

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between
the asset's carrying amount and the present value of estimated future cash flows (excluding fulure expected credit losses that have not
yot been incurred). The carrying amount of the asset is reduced through the allowance for impairment losses account and the amount
of the loss is recognised in the statement of Profit or Loss. Interest income continues to be accrued on the reduced carrying amount
based on the criginal effective interest rate of the asset.

Loans together with the associated allowance are written off when there Is no realistic prospect of future recovery and sll collateral has
been realised or has been fransferred to the Authority. If, in a subsequent year the amount of the estimated impairment loss increases
or decreases because of an event occurring afler the impairment Is recogaised, the impairment loss Is increased or reduced by
adjusting the allowance for impairment losses account. If in future, write-off is later recovered, the recovery is credited to the alowance
for impairment losses.

The present value of the estimated future cash flows is discounted at the financial asset's original effective interest rate. If a loan has a
variable interest rate, the discount rate for measuring any impairment loss is the current effective interest rate. For the purpose of a
collective evaluation of impairment, financial assets are grouped on the basis of the Authority's internal credit grading system that
considers credit risk characteristics such as asset type, industry, geographical location, colateral type, past due status and other
relevant factors.

Leased assets
The Authornty assesses al confract inception whether a contract is, or contains, a jease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Authority as a lessee

The Authority applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Authority recegnises lease fiabilities io make lease payments and right-of-use assets representing the right to use the
underlying assets.

i) Right-of-use assets

The Authority recognises right-of-use assels at the commencement date of the lease ({i.e., the date the underlying asset is available for
use}. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assels includes the amount of lease liabilities, recognise Initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorfer of the lease term and the estimated useful tives of the assets, as follows:

- Leasehold land and buildings 99 years

If ownership of the leased asset transfess to the Authority at the end of the lease term or the cost refiects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to Impairment.

ii) Lease liabilifies

At the commencement date of the Jease, the Authority recognises lease liabilities measured at the present value of lease payments te
be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any lease
incentives receivable, variable lease payments thal depend on an index or a rate, and amounts expected to be paid under residual
vatue guarantees, The lease payments also inciude the exercise price of a purchase option reasonably certain to be exercised by the
Authority and payments of penzalties for terminating the lease, if the lease term reflects the Authority exercising the oplion to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred fo produce
inventories) in the peried in which the event or condition that triggers the payment occurs,
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5  Summary of material accounting policles continued
{b) Leased assets continued

c)

d

In calculating the present value of lease payments, the Authority uses is incremental borrowing rate at the fease commencement date
because the interest rate implicit in the fease is not readily determinable. After the commencement date, the amount of lease Habilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulling from a change in an index or rafe used to determine such lease payments) or a change in the assessment of an
option o purchase the underlying asset.

The Authority’s lease liabllities are included in Note 21.
iif}y Short-term leases and leases of low-value assels

The Authority applies the shert-term lease recognition exemplion fo its short-term leases of machinery and equipment (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be fow value. Lease
payments on short-term leases and leases of low value assets are recognised as expense on 2 siraight-line basis over the leass term.

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at incepticn date of
whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to
use the asset.

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Authority and the revenue can be
reliably measured. The {olfowing specific recogniticn criteria must also be met hefore revenue is recognised,
i} Inlerestincome and expense

For all financial instruments measured at amortised cost, interest income or expense is recorded at the effective interest rate,
which is the rate that exactly discounts the future cash payments or receipts through the expected life of the financial instrument or
shorter period, where appropriate to the net carrying amount of the financial asset or financial liability. The calkculation takes into
account all contractual terms of the financial instrument and includes any fees or incremental costs that are directly attributable to
the instrument and are an integral part of the effective interest rate, but not future credit losses. The carrying amount of the
financial asset or financial liability is adjusted if the Authority revises its estimates of payments or receipts.

ift Fee income and charges

The Authority earns fees and charges from a diverse range of services 1o its customers. The fee income is brought to account on
an accrual basis.

i) Income from sale of land and houses

Revenue relating fo the sale of land and houses is brought to account at the time of the sale which is in compliant with IFRS 15
which states that revenue is recognised when performance obligation are satisfied. The standard requires identification of distinct
performance obligations within a contract, and aliocaticn of the fransaction price of the contract to those performance obligations.
Revenue is then recognised as each performance obligation Is satisfied. The standard also provides guidance on whether an entity
is acting as a principal or an agent which impacts the presentation of revenue on a gross or net basis.

v} Rentalincome

Rentat income is accounied for on a straight line basis over the lease terms on ongoing leases and is recorded in the statemeant of
Profit or Loss.

v} Gain or foss on sale of property, plant and equipment
Gain or loss on sale of property, plant and equipment is treated as operating income or expense.

Cash and cash equivalents

Cash and cash eqguivalents comprise cash at bank and in hand and shor terr deposits with an original maturity of 3 months or less.
For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash equivalents as defined above,
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e} Property, plant and equipment

9

)

=

=

Property, plant and equipment Is slated at cost or valuation less accumuiated depreciation and accumutated impairment losses. Such
costs include the cost of replacing past of the plant and equipment when that cost is incurred, if the recognition criteria is met. All other
repair and mainfenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a straight Ene basis over the useful life of the asset as follows:

Buildings 1.6% - 3.5%
Plant and equipment 20% -33.33 %
Motor vehicles 20%
Computer equipment 20% -33.33 %
Fumniture and fitlings 10% - 33.33 %

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use
of disposal, Any gain or loss arising on dereccgnition of the asset {calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included iIn profit or loss in the year the asset is disposed.

The asset's residual values, useful lives and depreciation rates are reviewed, and adjusted if appropriate during the financial year.
Revaluation of property, plant and equipment

The Authority revalues the office buildings recorded under property, plant and equipment at least every five years or with sufficient
regularity to ensure that the carrying amount of each asset in the class does not differ materially from its fair value at reporting date.
Revaluations are performed by independent professionally qualified and registered valuers.

Non-specialized assets with short useful lives are measured at depreciated historical cost, as a surrogate for fair value. This is because
any difference between fair value and depreciated historical cost is unlikely to be material.

When revaluing non-current assets by reference to current prices for assets newer than those being revalued (adjusted to reflect the
present condition of the assets), the gross amount and the related accumulated depreciation are separately restated.

For other assets, any balances of accumulated depreciation at the revaluation date in respect of those assetls are credited to the asset
accounts to which they relate. The net asset accounts are then increased or decreased by the revaluation increments or decrements.

Revaluation incremants are credited direclly to the asset revaluation resarve, except that, to the extent that an increment reverses a
revaluation decrement in respect of that class of assel previously recognized as an expense in the net result, the increment is
recognized immediately as revenue in the net result Revaluation decrements are recognized immediately as expenses in the net
rasult, except that, to the extent that a credit balance exists in the asset revaluation reserve in respect of the same class of assets, they
are debited directly to the asset revaluation reserve.

Land held for future development

tang held for future development represents freehold and leasehold fand fots situated at varicus locations and are maintained for future
developments. These are subsequently fransferred to work in progress as development work commences on these properties. The
land held for future development are recorded at cost.

The Authority's corporate target and strategic direction from 2025 to 2030 is fo deliver a total of 4,709 lots, comprising 3,423 standard
lots and 1,286 lots with housing units.

Intangible assets

Intangible asssts include computer software that does not form an irtegral part of the hardware. Intangible assets acquired separalely
are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses.

The useful lives of intangible assels are assessed to be finie. Intangible assets with finite lives are amortised over the useful economic
life. The amonrtisation period and the amostisation method for an intangible asset with a finite useful life are reviewed at least at each
financial year end. The amortisation expense on intangible assets with finite fives is recognised in the statement of comprehensive
inceme in the expense category consistent with the function of the intangible asset.

Amortisation is calculated using the straight line method to write down the cost of intangible assets {o their residual values aver thelr
estimated useful lives as follows:

Computer software 20% - 50%
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5 Summary of material accounting policies continued

i)

bij

k

Impairment of non - financial assets

The Authority assesses at each reporting date whether there is an Indication that an asset may be impalred. If any such indication
exists, or when an annual impairment testing for an asset is required, the Authority estimates the asset's recoverable amount. An
asset’s recoverable amount is the higher of an assef’s or cash-generating unit's fair value less costs to sell and its value in use and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets, When the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amouni. In assessing value in use, the estimated future cash fiows are discounted to their
present value using a pre-tax discount rate that reflects curent market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs to sell, an appropriate valuze model is used.

For impaired assets, an assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the Authority makes an estimate of
recoverable amount. A previously recognised impairment Joss Is reversed only if there has been a change in the estimates used o
determine the asset's recoverable amount since the last impairment loss was recognised. If that is the case, the carrying amount of the
asset is increased to its recoverable amount. The increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recogmnised for the asset in prior years, Such a reversal is recognised in
profit or loss.

Provisions

Provisions are recognised when the Authority has a present obligation as a resuit of a past event, and it Is prebable that an outflow of
resources embodying economic benefits will be required 1o settie the obligation and a reliable estimate can be made of the amount of
the obligation.

Employee benefit liability

The employee benefit liabiity relates to amounts expected to be paid to employees for annual leave, sick leave and long service leave.
Current employee remuneration rates are used fo calculate these payments estimated to be payable to employees at balance date on
the basis of statutory and contractual requirements.

Debt issued and borrowed funds

Debt issued and borrowed funds comprise loans from the EXIM Bank of China for various development projects, as well as bonds
issued to multiple financial institutions and banks. These borrowings are iniially recognised at fair value. After initiat recognition, they
are subsequently measured at amortised cost using the effective interest method, Bond discounts are amortised on a straight-line basis
over the life of the respective bond and recorded as interest expense. The loan from EXIM Bank of China, originally facilitated through
the Ministry of Finance, has since been focally refinanced through HFC Bank. The refinancing arrangement spans five years and
includes an interest rate of 3.25%, an establishment fee of 0.30%, and a monthly maintenance fee of 0.025%. Further details are
disclosed in Note 16.

) Inventories

n

ko)

p]

-—

P

Land and houses

Stock, comprising land and houses is carried at the lower of cost and net realisable value. At the end of the financial year, the carrying
value of unsold lots and develeped properties are assessed and a provision for write-down is created where the net realisable value is
determined to be less than carrying value.

Work in progress
Work-in-progress is valued at the lower of cost and net realisable value. Cost includes capitalised administrative cosls which are
incured as a result of land development and house censtruction and borrowing costs on the funds used to finance the development up

to the time of completion.

Developed and sub-givided lots include the cost of the {and and capitalised expenses directly associated with bringing the stock to its
existing condition and standard.

Income tax

‘The Authority is exempt from income tax under Section 26 of the Housing Act, Cap. 267,

Government grant liability

The Government provides an annual grant to the Authority to assist qualifying customers facing financial distress with debt relief fund
scheme. This grant s in the form of a one off rebate %0 a customer's loan balance. Any grant that is not utilised at year end is shown as
a Jiability unt such time it is applied. There are certain criteria for customers to comply with to be eligible for financial assistance under
the Government grant plan.

Trade and other payables

Liabilities are recognised for amounts to be paid in the future for goods and services rendered, Creditors and accruals are stated at
cost.
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5 Summary of material accounting policies continued

g) Government grant

This relates to contributions received from the Government in prior years o assist in the operations of the Authority.

r} Comparatives

Where necessary, amounts relating to prior years have been re-classified/adjusted to facilitate comparison and achieve consistency in
disclosure with current inanclal year amounts. Explanations are provided for significant restatements where applicable.

Segment information

() Industry segment
The Authority operates predominantly In the housing industry fo provide affordable housing through development of fand and
housing units for sale and mortgage financing of these properties.

(b) Geographical segment
The Authority cperates predominantly in Fiji and is therefore one geographical area for reporting purposes.

S

—

t) Current versus non-current classification

The Authority presents assets and fabifities in the statemnent of financial position based on current/non-current classification. An asset
is current when it is:

« It is expected to be realised or intended to be sold or consumed in the normal operating cycle;

- It is held primarily for the purpose of trading;

- It is expected to be realised within twelve months after the reporting period; or

- It is cash or cash equivalent unless restricted from being exchanged cr used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A Hability is current when:

- it is expecied to be settled in the normal operating cycle;

- It is held primarily for the purpose of trading;

- It is due to be sattled within twelve months afler the reporting peried; or

- There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period.

The Authority classifies all other liabilities as non-cusrent.

6 INCOME 2025 2024
13 $
6.1 interestincome
Investment secusities 43,558 95,748
Loans and advances 4,231,987 4,334,732
4,275 545 4430478

6.2 Other operating income

Fees and charges 3,471,743 3,317,037

Rent 67,628 67,749

Other income 322,605 921,343

Sale of land and houses 4,895,504 2,238,468

8,757,780 6,545 597
7 EXPENSES
7.1 Interest expense

Bonds 470,974 729,601

Long term loans {a) 220,646 {481,172)

Interest on lease lizbility 8,813 13,029
701,530 261,458

Overaccrued interest expense relating to the Exim Bank loan from prior years, amounting to $800,431, was reversed in year ended
@ 31 July 2024 and offset against the Interest expense for year ended 31 July 2024.

7.2 Personnel expenses

Salaries and wages 3,304,940 3,127,137
Employee entittements 376,551 297,044
Fiji Nationat Provident Fund contribution 381,577 370,785
Other 204,740 177,302

4,267 B80S 3,872,245
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2025 2024
% $
7 EXPENSES continued
7.3 Other expenses
Auditor's remuneration - audit fees 45,600 45000
Amortisation - leasehold land 160,000 14,953
Repairs and maintenance 44,214 328,634
Stock write-down (85,352) {3,385)
Other expenses 2,134,585 1,646,986
2,298 447 2,033,188
8 CASH AND CASH EQUIVALENTS
Cash on hand 1,650 1,650
Cash at bank 3,355,380 9,764,571
3,357,040 9,766,221
Short-term deposits 8,340,501 6,089,036
Total cash and cash equivalents 11,697,541 15,885,257
9 INVESTMENTS AT AMORTISED COST
Term deposits 6,000,000 -

Term deposits are held with financial institutions in Fiji for periods zanging from 2 months to 6 months. The interest rates on these
deposits range from: 0,10% to 2.65% per annum,

10 LOANS AND ADVANCES

(a) Current Asset

Mortgage loans 11,608,535 11,774,834

Viflage scheme fpans 1,761,967 1,267,871
13,370,502 13,042,705

Lass; Allowance for impairment loss (3,378,032} (2,631,430}

9.992 470 10,411,275

(b) Non-Current Asset

Mortgage loans 58,404,489 60,808,178
Village scheme loans 1,280,957 1,577,016
593,685,446 62,385,194
Less: Allowance for impairment loss {2,538,7§5} (2,367,079}
57,146,651 80,018,115

Total L.oans and Advances 67,139,121 70,429,390

(c) Proviston for impairment

At 1 August 4,998,509 4,803,312
Provision for the year 915,318 195,197
At 31 July 5,918,827 4,998,509
Individual impairment 4,717,584 3,831,676
Collective impairment 1,199,243 1,166,833
5916,827 4 998 509

impairment allowance - Other receivables (Navision customer) 60,283 60,543
Total Impairment allowance 5,877,120 5,059,052
Gross amount of loans, before deducting any individual or collectively 73,055 948 75,427 899

assessed impairment alifowance.

The Autherity holds securities for these impaired foans. The difference between the assassed security values and the foan batance of
identified impaired accounts have been included fn the allowance for impairment,
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11 INVENTORIES
Developed lots
Less: Provision for developed lots write-down

Unsold properties
l.ess: Provision for unsold properties write-down

Development work-in-progress

Total inventories

2025 2024
$ $
4,725,675 5,252,004
(274,627} (358,979)
4,451,048 5,892,115
167,873 140,948
(1386,959) (136,969)
30,904 3,879
84,727,399 88,693,381
89,209,351 91,569,475

(a) Borrowing cost for the financial year at a rate of 1.55%, amounting to $31,476 (2024:$8,279 (1.39%)) has been capitalised to

development work in progress,

12 LAND HELD FOR FUTURE DEVELOPMENT
Freehold fand

- at deemed cost 102,000 102,000
Leasehold land — at cost 6,984,001 8,984,501
Less: Provision for amortisation of leasehold land {615,361) (455,361}
Total land held for future development 6,470,640 6,631,140

13 PROPERTY, PLANT AND EQUIPMENT
Propanty
Valuation:
At 1 August 11,974,781 12,642,841
Additions 127,043 -
Impairment loss (a) - (668,060)
Disposals (238,727 -
At 31 July 14,863,097 11,974,781
Depreciation and Impairment:
At 1 August 1,887,804 1,760,405
Depreciation ¢harge for the year 184,748 196,829
Disposals (238,727) -
Depreciation charge on impairment - (59,431)
AL 31 July 1,843,825 1,897,804
Net writien down value - properties 10,019,272 10,076,977

a
(@) During the year ended 31 July 2024, the Autherity recognised an impairment loss in respect of its Lautoka office building, which had a

cartying amount of $608,628 prior to impairment. The impairment was primarily due to the building’s unusable condition and
Occupationa! Health and Safety (OHS) concerns, which led to the relocation of office to a rented premises. Subsequent inspections
revealad significant termite infestation, further supporting management's assessment that the asset's recoverable amount was below
its carrying value. Accordingly, the revaluation surplus of $101,980 previously recognised in respect of this asset was reversed through
other comprehensive income, and the remaining impairment loss of $506,649 was recegnised in the statement of profit or foss.

(b) In July 2023, an independent valuation was carried out by registered valuer Pacific Valuations Pte Limited for the properties of the
Housing Authority located at Valelevu, Nasinu and Tavewa Avenue, Lautoka. Revaluations were done fo assess fair value of the
properties, The Directors worked closely with external valuers to establish the appropriate valuation technigues and inputs to the
valuation model. The valuation method adopted by the valuer is the income and market approach. The Directors accepied this
valuation report and were of the view that is appropriately disclosed the fair value of the properties as at 31 Jjuly 2023, The Directors
have determined that the fair values of the properties as at 31 July 2025 remain similar to pror years, based on their assessment
carried out for the year ended 31 July 2025,

Eurniture and fittings

Cost:

At 1 August 2,220,397 1,986,024
Additions 8,216 254,373
Disposals (14,579) -
At 31 Juty 2,212,034 2,220,397
Depreciation and impairment:

At 1 August 1,750,477 1,673,628
Depreciation charge for the year 98,115 76,851
Disposais (14,579) -
At 31 July 1,832,013 1,750,477
Net written down value - furniture and fittings 380,021 469,928
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2025 2024
$ $
13 PROPERTY, PLANT AND EQUIPMENT continued
Staff houses
Valuation:
At 1 August 20,823 20,823
At 31 July 20,823 20,823
Depreciation and impaiment:
At 1 August 20,823 20,823
At 31 July 20,823 20,823
HNet writtens down value - staff houses - -
Motor vehicles
Cost:
At 1 August 741,268 775,393
Additions 542,000 74,714
Disposals (598,654) (108,839)
At 31 July 684,614 741,268
Bepreciation and Impairment:
At 1 August 664,540 749,059
Depreciation charge for the year 97,712 24,320
Disposals {598,654) (108,839)
At 31 July 163,598 664,540
Net written down value - motor vehicles . 521,016 76,728
Computer equipment
Cost:
At 1 August 1,851,171 1,842,267
Additions 93,041 18,904
Disposals (2,066) -
At 31 July 1,952,146 1,861,171
Depreclation and impairment:
At 1 August 1,415,463 1,242,376
Depreciation charge for the year 178,118 173,087
Disposals (2,066) -
At 31 July 1,591,515 1,415,463
Net written down value - computer equipment 360,631 445,708
Others
Cost:
At 1 August 379,670 379,670
At 3t July 379,670 379,670
Depreclation and impairment:
At 1 August 379,670 353,664
Depreciation charge for the year - 26,006
AL 31 July 379,670 379,670

Net written down value - others - -
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2025 2024
$ $
13 PROPERTY, PLANT AND EQUIPMENT continued
Work In progress
Cost:
At 1 August 586,248 49,883
Additions 857,822 880,808
Transfers {929,872} (353,534)
Net written down value - work in progress 514,198 586,248
Total
Cost [ valuation:
At 1 August 17,784,358 17,676,901
Additions 1,626,122 1,237,890
Disposalsfadiustments {854,026) (1,130,433)
Transfers {029,872) -
At 31 July 17,626,582 17,784,358
Depreciation and impairment:
At 1 August 6,128,778 5,799,855
Depreciation charge for the year 556,693 497,093
Disposals and impairment losses (854,0286) {168,270)
Af 31 July 5,831,445 6,128,778
Net written down value - total 11,795,137 14,655,680
14 INTANGIBLE ASSETS
Cost:
At 1 August 3,384,023 3,378,480
Additions 112,430 5,543
Al 31 duly 3,496,453 3,384,023
Depreciation and impairment:
At 1 August 3,229,708 3,164,895
Amortisation charge for the year 68,348 64,813
At 31 July 3,288,056 3,229,708
Net written down value - intangible assets 198,397 154,316
15 OTHER ASSETS
Advance - FNPF setttement 4,539 220,871
Sundry debtors and prepayments 2,143,571 2,364,252
Stationery stock 17,098 13,504
Interest receivable 25,780 22,458
Value Added Tax receivable 1,632,048 1,132773
3,823,036 3,763,858
46 DEBT ISSUED AND BORROWED FUNDS
Effective interest rate %
(a} Current
Bonds 3.36% 5,000,000 42,327,751
Loans 3.25% 1,538,648 2,776,568
6,638,648 45,104,317
(b) Non current
Bonds 0.25% 90,688,890 51,528,065
Loans 3.25% 16,344,831 18,774,141
107,034,821 70,302,206
Tota!| debt issued and borrowed funds 113,573,469 _ 1154086,523
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16 DEBT ISSUED AND BORROWED FUNDS continued

(1) Nen current continued

Maturity
Bonds 2025 to 2030
Leans 2025 te 2035

Repayment of princlpal is guaranteed by the Government of Fiji, The funds raised by the Authority will be used to acquire new lands
and to carry out its land development capital projects to produce fully serviced lots and provide morigage financing to its cusiomers for
new heouse constructions and purchase of new houses.

In 2010, the Government of Fiji entered into a financing agreement with the EXiM Bank of China for the Fiji Low Cost Housing project.
The project was contracted to China Railway First Group (Fiji) Limited for Yuan 200,000,000. The Authority, as the beneficiary owner of
the project on behalf of Government entered into an on-lending agreement with the Government.

The loan was subsequently localised in July 2025 through HFC Bank at a value of FiD 17,883,579, with a fixed interest rate of 3.25%
over a 10-year term.

Reconciliation of movement of Ifabilities to cash flows from financing activities

(e)
Loans Bonds Total
63] %) &3]
Balance at 1 August 2024 21,550,707 93,855,516 115,406,523
Other changes - Hability refated
Interest expense 220,646 470,971 691,617
Interest paid {220,6486) (470,871) (691,617)
Total liability related other charges - - -
Changes from financing cash flows
Proceeds from loans and bonds issued 17,883,579 29,161,825 47,045,404
Settlements made during the year {21,550,707) {27,327 751) (48,878,458}
Totat changes from financing cash flows {3,667,128) 1,834,074 (1,833,054)
Balance at 31 July 2025 17,883,579 95,689,890 113,573,469
2025 2024
$ $
17 TRADE AND OTHER PAYABLES

Interest payable 52,857 231,470
Insurance payable 86,501 161,644
Government grant received in advance 10,818,131 10,898,749
Customer accounts with credit balance 1,246,839 1,672,850
Trade payables and accruals (a) 6,262,102 7,925 873

18,466,430 20,890,586

Terms and conditions of the above financial liabilities:
- Trade pavables are non-interest bearing and are normally settled on 80-day terms;
- Other payables are non-interest bearing and have an average term of six months;
- Interest payable is normally recorded monthly throughout the financial year; and
- Government Grant recelved Is recognized as a liability until the autherity utilises the amounis in accordance with Government
policy and the conditions attached to the grant scheme.

(a) The accneal balance includes a bonus provision of $1,096,458 (2024: $912,000), which has been accumulated since the 2018 financial
year for management and staff, The provision is calculated based on KPJ achievements of management and staff during the year. The
entitlement to bonus payments is stipulated in the employment contracts of management and in the collective agreement entered into
in 1999 for staff. The provision: also includes amcunts payable to employees who have already left the Authority. The bonus is accrued
at the time of finalising the financial statements and is paid once the annual report Is submilted to the Ministry of Housing and Public
Enterprise for endorsement. The payment remains outstanding as the annual reporis have not yet been submitted for endorsement.

18 PROVISIONS
The provision for contingency/medical insurance for the year is as follows:
At 1 August 50,000 50,000
At 31 July 50,000 50,000

Represented by:
Current 50,000 50,000

18 EMPLOYEE BENEFIT LIABILITY
The movement in employee benefit liability during the year is as follows:

At 1 August 222,889 242,354
Arising during the year 167,235 147,639
Utitised (169,081) {1687,124)
At 31 July 221,023 222 869

Represenied by,
Current 221,023 222 869
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2025 2024
$ $

20 CAPITAL AND RESERVES
Capital 41,772,420 41772420
Asset Revaluation Reserve
At 1 August 7.851,817 8,053,797
Revalvation reversat Note 13 (a) - {101,980)
At 31 July 7,951,817 7,951,817

21, RIGHTS OF USE AND LEASES
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:
As at 1 August 337,842 356,381
Additions - 69,852
Depreciation expense {95,097} (88,391}
As at 31 July 242,745 337,842
Set out below are the carrying amounts of lease Habilities and the movements during the year:
As at 1 August 343,928 359,993
Additions - 69,652
Accretion of interest 9,913 13,029
Payments (102,933} (98,048)
As at 31 July 250,908 343,926
Current 95,922 93,020
Non-current 154 284 250,906

250,906 343,928

The following are the amounts recognised in profit or foss:
Depreciation expense of right-of-use assets 95,087 £8,391
Interest expense on lease fabitities 9,913 43,029
Total amount recognised in profit or loss 105,010 101,420
The Authority had total cash outfiows for leases of $102,933 during the year ended 31 July 2025 (2024: $98,948).

22 CONTINGENT LIABILITIES AND COMMITMENTS

To meet the financial needs of customers, the Authority enters into various commitments and contingent liabilities. Even though these
obligations may not be recognised on the statement of financial pasition, thay do contain credit risk and are therefore part of the overall
tisk of the Authority.

The total commitments and centingent liabilities at balance date are as follows:

Contingent liabilities

Energy Fiji Limited 5,024 5,024
Department of Environment 94,650 94,650
99,674 99,674

Commitments
Operating lease commitments 385,195 117,488
Capital commitments 115,020,861 42 163,299
115,408,056 42,280,787
Total 115,505,730 42,380,461

Capital commitment of $115 million comprises $100 miltion for capital projects, $5 million for furniture, fittings, server upgrades,
vehicles, and hardware, and $1¢ miflion for mentgage financing.

Gontingent liabilities

The details and estimated maximui: amounts of contingent liabilities that may become payable by the Authority are set out below. The
Directors are not aware of any circumstances or information that would fead them to believe that these contingent liabilities will
crystallize and consequently no provisions are included in the financial statements in respeat of these matters:

Guarantee
Energy Fiji Limited 5,024 5,024
Depariment of Environment 94 650 94,650

Litigation Claims

The Authority is also subject to varicus additional unguantified claims and legal actions, which arise in the ordinary course of business.
Cn the basis of legal opinion oblained and in the opinion of the Directors, no significant Hability is expected to eventuate.
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23 RELATED PARTY DISCLOSURES

24

25

25,

25,

(a) Identity of related parties

The Board has a related party relationship with its Directors. The Directers of the Board in cffice during the year were:

Appointed Serve Until

Ms, Sereana Qoro - Chairpersen 28-Aps-23 27-Apr-28

Ms. Maraia Ubitau 28-Apr-23 27-Apr-28

Ms. Prem Lata Narayan 28-Apr-23 27-Apr-26

Mr. Isikeli Navuda 28-Apr-23 27-Apr-25

Ws. Florence Takinana 26-Oct-21 25-Oct-24

Mr. Ravikant Ritesh Singh 24-0Oct-24 23-Oct-27 (Resig
(b} Transactions with related parties

Transactions with related parties during the year ended 31 July 2025 with approximate transaction value are summarised as

2025 2024
$ $

Beard expenses and alfowances 81,020 55,553
(c) Compensation of key management personnel

Short term employee benefits 680,186 768,064

Key management personne! inchude the Chief Executive Officer, Head Of Risk and the three Gensral Managers of the Authority.

Executive Management
Appointed Serve Until

Ritesh Singh Chief Executive Officer 07-Mar-22 08-Mar-25
Poasa Verevakabau General Manager Finance, Administration & Business Transformation 01-Jun-24 30-May-27
Raveena Kumar General Manager Lending 04-May-20 31-Jui-25
Renee Duguivalu General Manager Land & Housing Development 26-Sept-22 Ga-May-25
Shaheed Ali Head of Risk 18-Jui-22 18-Jul-25

EVENTS AFTER THE BALANCE DATE

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a
materiat and unusual nature likely, in the opinion of the Direclors of the Authority, to affect significantly the operations of the Authority,
the results of those operations, or the state of affairs of the Authority, in future financial years.

RISK MANAGEMENT OBJECTIVES AND POLICIES

fntroduction

Risk is inherent in the Authority's activities but it is managed through a process of ongoing identification, measurement and monitering
subject to risk Emits and other controls. Risk management is a fundamental element of the Authority's business practice on all levels
and encompasses different types of risks. Risk management is an integral part of the business planning and controlling process.
Material risks are menitered and regulariy discussed with Management, Board and the Audit Committee. The risk management process
is critical to the Authority's business continuity while focusing on delivering its product and services at affordable cost. Business division
leaders are atcountable for managing risk exposure affecling their division.

Risk can be interpreted as the combination of the probability of an event and the impact of its consequences. Business activities
resulling in a negative impact represent risks that can prevent value creation or erode existing value. In order to defiver value while
maintaining competitive edge, the Authority understands the types of risks it faces and addresses them appropriately. The Autherity is
exposed to credit risk, Equidity risk and market risks.

The independent risk control process does not include business risks such as changes in business environment, technology and
industry. Business risks are ideniified through the Autherity’s strategic planning process and moenitored throughout the year.

Risk management structure

The Board of Directors is ultimately responsible for identifying and controling risks. The Board have set-up sub-commitiess to be
responsible for managing and monitoring specific risks such as audit, finance, human resource, Land & Housing Division and Credit
Provision,

The Authority’s strategic plan is focused on addressing housing needs for low income to middle income residents. Therefore, the
executive managemert sets overarching strategic objectives as well as financial targets based on demands and Government mandate.
‘These objectives are cascaded to the respective divisions to ensure alignment of the business operation to achieve its corporate goal.
The execulive management is accountable for meeting the overall objectives of the Autherity, while being consistent with its overall
mission, Risk management is considered fundamental to the Authority's ability to deliver ifs core services.

As part of the strategic planning process and day-ic-day management of the business, the divisional leaders identify internal and
external events that may affect the achievement of the Authority's objectives. Divisional leaders concurrentiy identify and assess these
risks through their expertise, formal assessments and analysis of business intelligence and trends.
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25 RISK MANAGEMENT OBJECTIVES AND POLICIES continued

25, Risk management structure continuod

2

[,

Risks affecting the Authority to achieve its corporate objectives are identified at various points in the business gycle, Management
encourages a risk cullure, encouraging employees to be open, candéd and fact-based in discussing risk issues, and making all relevant
facts and information available so that the Autharity can consider all possible options in making decisions. The risk in the business
¢ycle are discussed during strategic and business planning process and monthly business review meetings. However, throughout the
year, the executive management assess the Authority’s performance which incorporates the risk management functions to identify
internal and external events that might affect achievement of the Authority's objectives. in addition, the various meetings incorporate
risk management, scanning of the external environment for risk indicators through analysis of applicable business intelligence,
including trends in the housingflending marke?, legislative changes, consumer models, as well as relationships with external factors,
Finally, risk management functions review the output frem internal monitoring and assurance activities to identify gaps and emerging
risk areas.

Gavernance ensures that identified risks and associated response strategies are communicated to the respective Divisional head and
subsequently escalated to the Audit Committee. The Board of Directors is responsible for the overall risk management approach and
for approving the risk strategies and principles,

Governance and oversight

The Board of Directors provides oversight of the various anticipated risks faced by the Authority to executive management. The
Directors have set-up sub-commiitees to be responsible for managing and monitoring specific risk areas such as audit, finance, human
resource, project management and lending portfolio. In addition, the Board of Direclors recelves reguiar repords from executive
management and the infernal auditor. The external audit report is also presented to the Board of Directors,

The Board of Directors is responsible for the overall risk management approach and review of the risk incorporated in the Authority's
corperate plan. The Board is dedicated and fully committed to its role in ensuring quatity, compliance and effective risk management.

Infernal audit

[nternal audit is a cerporate function and indspendent of any ather function or unit of the Authority. The internal audit functon provides
assurance to the board and execulive management cn the quality and effectiveness of internal control processes and systems, of
management of all risks and governance.

Risk Management and reporting systems

The Authority's risks are measured using a method which reflects both the expected loss likely to arise in normal circumstances and
unexpected losses, which are an estimate of the ultimate actual loss based on statistical models. The models make use of probabilities
derived from historical expense adjusted to reflect the economic environment. The Authority also review worst case scenarios that
would arise in the event that extreme events which are unlikely to occur, does occur,

Monitoring and contrelling risks is primarily based on limits established by the Authority, These limits reflect the business strategy and
market environment of the Authority as well as the level of risk that the Authority is willing to accept, with additional emphasis on
selected industries.

Information compiled from all the business units is examined and processed in order io analyze, control and identify potential risks. This
infarmation is presented and explained to the Board of Directors and the head of each business section. The process ensures
management deal effectively with future evants that create uncertainty, events that pose a significant risk or opportunity, and o respond
in a prompd, efficient and effective manner te support the growth drivers of creating value through innovation and executing with
excelience and leading with purpose.

Information and communication channels are in place to make business leaders, as well as individuals, aware of risks that fail into their
area of responsibility and the expected behavior to mitigate negative outcomes.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged In similar business aclivities in the same geographic region, or
have similar economic featuras that would cause their ability to mest the contractual obligations to be similarly affected by changes in
economic, political or other conditions, Concentrations indicate the relative sensitivity of the Authority’s performance o developments
affecting a particuiar industry or geographical locations.

In order to avold excessive concentrations of risks, the Authority's policles and procedures include specific guidelines to focus on
maintaining a diversified portfolio. Identified concentrations of credit risks are controfed and managed accordingly.

. Credit Risk

The Authority Incurs #isK with regards to loans, advances and other receivables due from customers. Credit risk is the Ekelihood of
future financial loss resulting from the fallure of clients or counter parties to meet contractual obligations to the Authority as they fall
due. The measurement of Expected Credit Loss (ECL) under IFRS 8 uses the information and approaches that the Authority uses to
manage credit risk, though certain adjustments in order to comply vith the requirements of IFRS 9.

The Authority manages and controls credit risk by selting limits on the amount of risk it is willing to accept for individual counterparties
and for industry concentrations and by monitoring exposures in refation to such Fmits.

The Authority has established a credit quality review process to provide early identification of possible changes and the credit
worthiness for counterparties including regular collateral revisions. The credit quality review process allows the Authority to assess the
potential joss as a result of the risks to which it is exposed and take corrective action.

The Authority also has In place processes that identify, assess and control credit risk in relation to the loan portfolio, to assist in
determining the appropriateness of provisions for loan impairment. These processes also enable assessments to be made of other
classes of assets that may carry an element of credit risk.
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25 RISK MANAGEMENT OBJECTIVES AND POLICIES continued
25, Credit Risk continued

28,

2

o

Loans and advances

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as the exposure varies
with changes in marke! conditions, expected cash flows and the passage of time. The assessment of credit risk of a porifolio of assets
entails further estimations as 1o the likelihcod of defaulls occurring, of the associated loss ratios and default correlations between
counterparties, The Authority measures credit risk using Probability of Default {PD), Exposure of Default (EAD) and Loss Given Default
(LGD).

Credil risk grading

The Authority assesses credit risk grading on a collective basis given the risk exposures in its loan portfolio are homogeneous, In
determining the expected credit losses, the Authority integrated the staging structure and risk grading system, which refiects its
assessment of the probability of default of individual counterparties. The change will result in earlier recognition of credit losses and the
amount of credit losses wili ba updated at each reporting date,

The table below shows the maximum exposure to credit risk for the compenents of the statement of financial position; the maximum

exposure is shown net of impairment allowance balances.
Net Maximum  Net Maximum

Exposure Exposure
2028 2024
$ $
Loans and advances (Note 10) 67,139,121 70,429,380
Total credit exposure 67,139,121 70,429,390

Infermation on how the Expacted Credit Loss (ECL) is measured and how the three stages are determined in included in Note 5 (a).

Interest rate risk

Interest rates on financial assets and liabilities are fixed over the terms of the relevant contracts, thereby minimizing the risk of mis-
matches in interest rates, At the reporting date, the interest rate profite of the Authority’s interest bearing financial instruments carrying
amounts were:

2028 2024
$ $
Financial assets 87,396,449 81,528,935
Financial fiabilities 113,673,469 115,406,523

The following sensitivity analysis is based on the interest risk exposures, if any, in existence at balance date:

Increase /{decrease) Effect on profit
in interest rate hefore tax
$'000

2025 +10 bp 114
-10bp (114}

2024 +10 bp 125
-{0bp (125)

. Liquidity risk

Liquidity risk arises when an entity is unable to meet its financial obligations as they come due, potentially impacting cperaticnal
continuity and financial stability. Effective management of this risk is essential to maintaining operational integrity and financial
resilience. The Authority employs rigorous daify monitoring of cash flow positions and maintains adequate cash reserves and access to
funding sources to ensure &li short-term fiabilities can be met in a timely manner.
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Maturity analysis of financial assets and liabilities

The table below shows an analysis of financial assets and liabilities (except for lease liabilities) analysed according to when they are
expected to be recovered or settled,

31 July 2025
Atcall  Lessthan 4to 12 months 1to 5years over 5years Provision for Total
3 months doubtful debts
$ $ $ $ $ $ $
Financial assets
Cash 3,357,040 - - - - - 3,357,040
Investments - 8,340,601 6,000,000 - - - 14,340,501
Loans and advances 7,056,344 1,727,123 4,618,484  18,916,37C 40,738 827 [5.916,827) 67,139,121
Cther assets - 3,883,329 - - - (60,203} 3,823,038
Total 10,413,384 13,950,953 10818484  18.915370 40,738,627 {5,977,120) 88,659,698
Financial liabilities
Borrowings - 379,993 6,158,655 97,358,081 9,665,740 - 113,673,459
Accrued interest - 52,857 - - - - 52,857
Accounts payable and
accrued fiabilities . 18,413,673 - - - - 18,413,573
Lease Liabllity - 23,704 72,218 154,984 - 250,806
Total 18,670,127 6,230,873 97,524,085 9,665,740 - 132,200,605
31 JULY 2024
At call Lessthan3 d4tlot2months {tobyears  oversyears Provislen for Totat
months doubtfui debts
$ $ H $ $ H $
Financial assets
Cash 9,766,221 6,099,036 - - - - 15,865,257
Loans and advances 6,966,684 4,609,985 4,530,313 20,256,750 42,084,168 (4,598,509) 70,428,390
Other assels 3,753,858 {60,543) 3,603,315
Total 16,732,805 11,462,880 4,530,313 20,256,750 42,064,166 (5,059,052} £9,087,962
Finaneial liabilities
Borrowings . 19,309,340 11,961,580 79,483,038 4 631,656 - 195,406,523
Accrued interest . 231,470 - - - - 231,470
Accounts payable and . 20,669,116 - - - - 20,659,116
Lease Liabifity - 26,733 67,287 250,006 - 343,926
Total 40,199,926 11,081,588 79,483,038 4,631,656 - 138,207,109

26 Capital Management
The primary objective of the Authority's capital management is to ensure that it maintains a strong credit rating and a healthy capital
ratio in order to support its operations and maximise shareholder value.
The Authority manages its capital structure and makes adjustrments to it, In lght of changes in economic conditions. To maintain or
adjust the capital structure, the Authority may adjust the dividend payment to shareholders, return capital fo shareholders or raise
capilal.
The Authority monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Authority includes within
net debd, {rade and other payahles less cash and cash equivalents. Capital includes equity atiributable to equity holders less the net
unrealised gains reserve.

2025 2024
$ $
Interest bearing foans and borrowings 113,573,468 15,406,523
Less: Cash {11,697,541) (15,8685,257)
Net debt 101,875,928 99,541,266
Eguity 64,014,140 63,502,953
Total capitat 684,014,140 63,502,953
Capital and net debt 165,890,068 163,044,219
Gearing ratio 61% 61%
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27 AUTHORITY DETAILS
Registered office;

Housing Authority Building, Saga Street, Valelevu, Nasinu
P.Q. Box 6472, Nasinu

Telephone: (679) 339 2977

Fagcsimile: (679) 334 0092

Email: info@housing.com.fj

vaw. housingfiji.com

Branches:

Lautoka

FDB Building, 38 Vitego Parade, Ground Floor, Lautoka
P.Q. Box 262, Lautcka

Telephone: (679) 666 0209

Facsimile: (679) 666 5602

Labasa

FNPF Building, Rosawa Strest, Labasa
P.O. Box 78, Labasa

Telephone: (679) 881 1977

Facsimile; (679} 881 3919

Number of employees at the end of the year:
Management

Staff

ProjectUnestablished stafffTrainees
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2026 2024
8 17
81 72
14 15
103 104




