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HOUSING AUTHORITY OF FlJI
DIRECTORS REPORT
FOR THE YEAR ENDED 31 JULY 2024

DIRECTORS' REPORT

In accordance with a resolution of the Board of Directors, the Directors herewith submit the statement of financial position of the Housing Authority of Fiff ("the Authority”) as at 31 July 2024, the
relaled Statement of Profit or Loss and other Comprehensive Incame, Statement of changes in equity and Statement of cash flows for the year then ended on that date and report a5 follows:

Directors
The Directors of the Authority at the date of this report are:

Directors Appointed Serve Until
Ms, Sereana Qoro - Chairperson 28-Apr-23 27-Apr-26
Ms, Maraia Ubitau 28-Apr-23 27-Apr-28
Ms. Prem Lata Narayan 28-Apr-23 27-Apr-28
Mr, Isikeli Navuda 28-Apr-23 27-Ape-28
Mr. Ravikant Ritesh Singh 24.0ct-24 23-0ct-27

State of affairs

In the opinion of the Directors, the accompanying statement of financial position give a true and fair view of the state of affairs of the Authority as at 31 July 2024 and the accompanying
Statement of Profit or Loss and other Gomprehensive income, Statement of changes in equity and Statemnent of cash flows give a true and fair view of the results of the Authority, its changes in
equity and its cash flows for the year then ended.

Principal activities

The principai activities of the Autherity during the course of the financial year were to provide affordable housing through the deveiopment of lang and houses for sale and the financing of these
properties. There was no significant change in the nature of the Authority's activities during the year.

Operating results
The operating results for the Authority for the year ended 31 July was:

2024 2023
$ $
Net profit befere income tax 2178131 840,861
Inceme tax expense - -
Net profit for the year 2178131 840,861

The Authority is exempt from income tax under Section 26 of the Housing Act, Cap. 267,

Dividends
The Divecters recommend that no amounts be paid by way of dividends for the year ended 31 July 2024 (2023: $Ni).

Reserves
The Directors recommend that no transfer be made to or from reserves except for movements required under International Financial Reporting Standards.

Basis of Accounting
The Directors consider the Authority to be a going concern. The Directors believe that the basis of preparation of the financial statement s appropriate, and the Authority will be able to continue
in operation for at least 12 months from the date of this report.

Subsequent events
No event has arisen in the interval between the end of the financiat year and the date of this report, item, transaction of a material and unusual nature likely, in the opinicn of the Directors of the
Authority, to affect significantly the operations of the Authority, the results of those operations, or the state of affairs of the Authority, in subsequent financial years.

Bad debts and allowance for impairment loss
Prior to the compietion of the Autherity’s financial statements, the Directors took reasonable steps to ascertain that action had been taken iy relation to writing off bad debts and the provisicn of
allowance for impairment loss. In the opinion of Directors, adequate allowance has been made for impairment ioss.

As at the date of this repert, the Directors are not aware of any circumstances, which would render the amount writien off for bad debts, or the allowance for impairment loss in the Authority,
inadequale to any substantial extent.

Current and non-current assets

Prior ta the completion of the financial statements of the Authority, the Directors took reasonable steps to ascertain whether any current and non-current assets were unlikely to realise in the
ordinary course of operations their values as shown in the accounting recards of the Authority. Where necessary, these assets have been written down or adequate allowance has been made to
bring the values of such assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are not aware of any circumstances, which would render the values attributed to current and non-current assets in the Authority's financial statements
misleading.

Unusual transactions

i the opinion of the Directors, the results of the operations of the Authority during the year were not substantially affected by any item, transaction or event of a material unusual nature, nor has
there arisen between the end of the year and the date of this report any ltem, transaction or event of a material unusual nature likely, in the cpinion of the Directors, to affect substantially the
results of the operations of the Autherity during the financial year, other than those reflected in the financlal statements.




HOUSING AUTHORITY OF FLJI
DIRECTORS' REPORT continued
FOR THE YEAR ENDED 31 JULY 2024

Other circumstances
As at the date of this report:
a) no charge on the assets of the Authority has been given since the end of the year to secure the liabilities of any other person;

except for the contingent liabilities disclosed in the financial statements, no contingent liabilities have arisen since the end of the financial year for which the Authority could become

&) liable; and

no contingent liabilities or other liabilities of the Authority has become or is likely to become enforceable within the period of twelve months after the end of the year which, in the

c)
opinion of the Directors, will or may substantially affect the ability of the Authority to meet its obligations as and when they fall due.

As at the date of this report, the Directors are not aware of any circumstances that have arisen, not otherwise dealt with in this report or the Authority's financial statements, which would
make adherence to the existing method of valuation of assets or liabilities of the Authority misleading or inappropriate.

Signed for and on behalf of the Board and in accordance with 2 resolution of the Board of Directors.

Dated at Suva this 22 l?i‘gy of DEC 2025

Member

Chairperson



HOUSING AUTHORITY OF FIJI
STATEMENT BY DIRECTORS
FOR THE YEAR ENDED 31 JULY 2024

In accordance with a resolution of the Board of Directors of the Housing Authority of Fiji, we state that in the opinion of the Directors:

the accompanying statement of profit or loss and other comprehensive income of the Authority is drawn up so as to give a true and fair view of the results of the Authority for year
) ended 31 July 2024;

(i) the accompanying statement of changes in equity of the Authority is drawn up so as to give a true and fair view of the changes in equity of the Authority for the year ended July 2024;
(i) the accompanying statement of financial position of the Authority is drawn up so as to give a true and fair view of the state of affairs of the Authority as at 31 July 2024;

(iv) the accompanying statement of cash flows of the Authority is drawn up so as to give a true and fair view of the cash flows of the Authority for the year ended 31 July 2024;

(v) atthe date of this statement there are reasonable grounds to believe the Authority will be able to pay its debts as and when they fall due; and

(vi) all related party transactions have been adequately recorded in the books of the Autherity.

Signed for and on behalf of the Board and in accordance with 2 resolution of the Board of Directors.

n
Dated at Suva this 22 gay of Dec 2025

b

Member

/N

Chairperson



OFFICE OF THE AUDITOR GENERAL

Auditing for Better Public Sector Performance and Accountability

Level 1, Modyl Plaza Telephone: (679) 8921519
Karsanji Street,Vatuwaga E-mail: info@auditorgeneral.gov.fj
P. 0. Box 2214, Government Buildings Website: www.oag.gov.fj

Suva, Fiji

INDEPENDENT AUDITOR’'S REPORT

Housing Authority of Fiji

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Housing Authority of Fiji (the Authority), which
comprise the Statement of Financial Position as at 31 July 2024, the Statement of Profit and
Loss and Other Comprehensive Income, Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, the accompanying financial statements presents fairly, in all material respects,
the financial position of the Authority as at 31 July 2024, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting

Standards (IFRS).
Basis for Opinion

| conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of my report. | am independent of the Authority
in accordance with the International Ethics Standards Board for Accountant's Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to my audit of the financial statements in Fiji and | have fulfilled my other ethical
responsibilities in accordance with these requirements and the IESBA Code. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Information

The Management and Directors are responsible for the other information. The other
information comprises the Directors’ Report, Statement by Directors and the Annual Report
but does not include the financial statements and the auditor’s report thereon. The Annual
Report is expected to be made available to me after the date of this auditor’s report.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated.

If, based on the work | have performed on the other information that | obtained prior to the
date of this auditor's report, | conclude that there is a material misstatement of this other
information, | am required to report that fact. | have nothing to report in this regard.

When | read the Annual Report, if | conclude that there is a material misstatement therein, |
am required to communicate the matter to those charged with governance.




Responsibilities of the Management and Dlrectors for the Fmanctal Statements

The Management and Directors are respons;ble for the preparatlon and falr presentatlon of -
the financial statements in accordance with IFRS, the. Housing Act of: 1955 and for such. '

internal control as the Management and Directors determine is necessary to enable the.

preparation of financial statements that are free from matenal misstatement whether. due to_' S

fraud or error.

In preparing the financial statements the Management and Drrectors are responsnble for:
assessing the Authority’s ability to continue ‘as a going. ‘concern, ‘disclosing, as applicable, =~ .
matters related to going concern and using the going concern basrs of accounting unless the -7
Management and Directors either intend to. I;qurdate the Authorlty or. to cease operatzons or:'-_ S

have no realistic alternative but to do so :

Those charged with governance are responsable for overseelng the Authontys f nancrai' S

reporting process.

Auditor's Responsibilities for the Audit of the Fmanclal Statements

My objectives are to obtain reasonable assurance about whether the fi nancrat statements as

a whole are free from material mlsstatement whether due to: fraudor error, andtoissue an:
auditor’s report that includes my opinion. Reasonable assurance is a'high level of assurance, -

but is not a guarantee that an audit conducted in accordance with- ISAs will atways detecta, e R
material misstatement when it exists. Misstatements can arise; from fraud and error and are. . el e
considered material if, individually or in the aggregate, they could reasonabty be expected to o

;nﬂuence the economic decisions of users taken on the ba3|s of the t’ nanc;at statements

As part of an audit in accordance with I1SA, I exerC|se professxonal Judgement and malntarn':":

professional scepticism throughout the audxt | also

« Identify and assess the risks of matena! mlsstatement of the ﬁnancral statements whether IR O
due to fraud or error, design and perform audit procedures responsive | to those risks, and. L
obtain audit evidence that is sufficient and appropriate to provide a basis.for: my epinion, o
The risk of not detecting @ material misstatement resulting from fraud is higherthan forone .0 = .
resulting from error, as fraud may- Jinvolve: co!!uswn forgery mtentional omlssmns P

misrepresentations, or the override of mternat controi

« Obtain an understandmg of internal controi relevant to the audlt in order to deS|gn audlt-'_'_: e g s
procedures that are appropriate in the circumstances, but not for: the purpose of expressmg S

an opinion on the effectiveness of the Authonty S mterﬂa} controt

e Evaluate the appropriateness of accountmg polrcres used and the reasonableness of.-

accounting estimates and related dlsclosures made by management

s Conclude on the appropriateness of the Dlrectors and. Management’s use of the gomg e
concern basis of accounting and, based on the audit evidenice obtained, whether a material. © .
uncertainty exists related to events or conditions that- may cast significant doubt on the ="
Authority’s ability to continue as a going concern. If | conclude that material. uncertamty e
exists, | am required to draw attention in my-auditor's’ report to the related disclosures in -
the financial statements or, if such disclosures, are: inadequate, to modlfy my-opinion. My- -
conclusions are based on the audit evidence obtained up.to the date of my auditor's report. = .
However, future events or conditions may cause the Authonty to cease to contmue as a LT

gomg CODCGFI’]




e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

Report on Other Legal Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Housing Act 1955 in all material respects, and:

a) | have been given all information, explanations and assistance necessary for the conduct
of the audit; and

b) the Authority has kept financial records sufficient to enable the financial statements to be
prepared and audited.

7

Finau Seru Nagera
AUDITOR-GENERAL

Suva, Fiji
26 January 2026




HOUSING AUTHORITY OF FIJI

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 JULY 2024

Interest income
{nterest expense

Net interest income

Qther cperating inceme

Net operating income

Amortisation of intangile assets

Impairment loss on loans and advances

Cost of sales - land and houses

Depreciation of property, plant and equipment
Impairment loss on property, plant and equipment
Other expenses

Personnel expenses

Total operating expense

Met profit before income tax

Income tax expense

Net profit after tax

Other comprehensive income

Reversal of revalaution surplus of proparty, plant and equipmesnt

Total comprehensive income

The accompanying notes form an integral part of this staternent of profit or foss and other comprehensive income.

Notes

6.1

6.2

14

13

7.3
72

13 (a)

2024 2023
$
4,430,478 4,522,252
(261,458) {1,450,665)
4,169,020 3,071,587
6,545,507 6,492,589
10,714,617 9,564,176
64,813 63,286
192,583 137,869
1,269,915 1,380,789
497,093 475,878
506,649 -
2,033,188 2,703,017
3,972,245 3,062,477
8,536,486 8,723,315
2,178,131 840,851
2,178,131 840,861
(101,980) -
2,076,151 840,551




HOUSING AUTHORITY OF FLII
STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED 31 JULY 2024

Accumulated losses

Balance at the beginning of the year
Profit for the year

Baiance at the end of the year

Asset revatuation reserve
Balance at the beginning of the year
Revalution during the year
Revalution reversal during the year
Balance at the end of the year

Government contribution

Balance at the beginning of the year
Balance st the end of the year
Capital

Balance at the beginning of the year
Balance at the end of the year

Totat equity

The accompanying notes formn an integral part of this statement of changes in equity.

Notes

13 {a}
20

20

2024 2023
$ $
(4,357,872) (5,198,733)
2.178,131 840,861
(2.179.741) {4.357,872)
8,053,797 5,203,284
- 2,850,513
{101,980) -
7,951 817 5,053,797
15,958,457 15,956 457
15,958,457 15,958,457
41,772 420 41,772,420
41772420 41,772,420
63,502,953 61,426,802




HOUSING AUTHORITY OF FlJI

STATEMENT OF FINANCIAL POSITION

AS AT 31 JULY 2024

Current Assets

Cash and cash equivalents
Investments at amortised cost
Loans and advances
Inventories

Other assets

Total Current Assets

Non-Current Assets

Loans and advances

Land held for future development
Intangible assets

Right of use assets

Property, plant and equipment
Total Non-Current Assets

TOTAL ASSETS

Current Liabilities

Trade and other payables
Employee benefit liability
Provisions

Lease liability

Debt issued and borrowed funds
Total Current Liabilities

Non-Current Liabilities

Lease liability

Debt issued and borrowed funds
Total Non-Current Liabilities

TOTAL LIABILITIES

EQUITY

Capital

Accumnulated losses
Government grant

Asset revaluation reserve

TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part of this statement of financial position.

Signed for.and on behalf of the Board and in accordance with a resolution of the Board of Directors.

________ -

Chairperson

10 (b)
12
14
21
13

21
16 (b)

20

20

2024 2023
$ $
15,865,257 31,722,047
- 98,715
10,411,275 10,798,997
91,589,475 86,810,755
3753858 3.721.237
121,619,865 133,151,751
60,018,115 65,476,889
6,631,140 5,355,981
154,315 213,585
337,842 356,381
11,655,580 11,876,946
78,796,992 83,279,782
200,416,857 216,431,533
20,890,586 19,668,564
222,869 242,354
50,000 50,000
93,020 85,483
45,104,317 27232327
66,360,792 47,278,728
250,906 274,511
70,302,206 107,451,492
70,553,112 107,726,003
136,913,904 155,004,731
41,772,420 41,772,420
(2,179,741) (4,357,872)
15,958,457 15,958,457
7,951,817 8.053.797
63,502,953 61,426,802
200,416,857 216,431,533




HOUSING AUTHORITY OF FiJI
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2024

Cash flows from Operating activities

Interest received

Fees, charges and other income received

Proceeds from sale of land and houses

Interest and other finance costs paid

Net customer loans issued and regpayments received
Payments to contractors for land development

Net payments from Government grants

Other operating expenses paid

Cash flows from/ {used in) operating activities

Cash flows from lavesting activities

Payments for property plant and equipment and intangible assets
Proceeds from sale of piant and equipment

Proceed from short term investments, net

Cash flows from/ (used in) investing activities

Cash flows from Financing activities

Net repayment of borrowings

Lease payments

Cash flows from/ (used in} financing activities

Net (decrease)fincrease in cash and cash equivalents
Cash and cash eguivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

The accompanying notes form an integral part of this statement of cash flows.

11

6.2
6.2
16 ()

16 ()
21

2024 2023
Inflows/ inflows/
{Outflows) {Qutflows}
$ $
4,429,396 3,947,306
4,272,565 3,542,850
2,239,468 2,376,676
(1,048,860) (1,417,780)
5,803,881 3,900,083
{3,340,343) (4,724,589)
(16,559} {945,186)
(6,062,487} (7,716,334)
4,277,071 (1,038,954)
(889,597) {399,589)
33,565 578,000
98,715 (1,935)
{7587,817) 174,506
(19,277,296) 23,433,888
(98,948) (35,600)
(19.376.244) 23,398,288
(15,856,790) 22,535,840
31,722,047 9,186,207
15,865,257 31,722,047




HOUSING AUTHORITY OF FlJI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2024

a)

b)

c)

Corporate Information
Housing Authority of Fiji ("the Authority") is a statutory authority established under the Housing Authority Act and domiciled in the Republic of Fiji, Thentz_i\a cial statements of Housing
Authority of Fiji for the year 1 August 2023 to 31 July 2024 were authorised for issue in accordance with a resclution of the Board of Directors on 22, cembey 2025,

Reporting entity
The Housing Authority is a statutory body established under Housing Act (Cap 267) in 1855 with the principal objective to provide housing accommodation to werkers in Suva,
Lautoka and other prescribed areas. The corporate vision of the Authority remains the focal business activity during the course of the financial year in "helping Fijians own affordable

homes" through:

- Provision of fully serviced lots at affordable price points.
+ Provision of mortgage financing to purchases lots and home loan construction — concessional interest rates for the first five years.

The Authority's mission is to provide fully serviced lots and adequate housing that is affordable to families with household income of $50k and below per annum and are first home
buyers.

,
The National Development Plan 2025-2029 page 118 supports that provision of an effective system that ensures accessible and adequate housing through the following pelices:

- Provide access to decent and safe housing options to all especially low income eamers.
- Implement effective and sustainable land-use planning for housing development and promote green building practices.

There was no significant change in the nature of the activities of the Authority during the year.
Financial statements
Basis of preparation of the financial statements

Historical cost
The financial statements have been prepared on a historical cost basis except for land and buildings included under praperty, plant and equipment which are recorded at fair value.

The financial statements are presented in Fijian dollars except when otherwise indicated.

Foreign currencies

The financial statements are presented in Fiji dollars, which is the Authority's functional and presentation currency. Transactions in foreign currencies are initially recorded at the
functional currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency rate of
exchange ruling at balance date. All differences are taken to 'Other operating income’ or 'Other operating expenses' in the statement of profit or loss and other comprehensive
income.

Non-monetary iters that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of the initial transaction. Non-monetary
items measured at fair value in a foreign currency are transiated using the exchange rates at the date when the fair value was determined.

Statement of compliance
The financial statements of Housing Authority of Fiji complies with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board

(1ASB).

Going concern

Based on current financial performance and future projections, management believes that the Authority will have cash flows sufficient to ensure on-going continuity. Accordingly, the
financial statements have been prepared on the basis that the Authority is a geing concern.

Critical accounting estimates and judgements
In application of the Authority's accounting policies, which are described in Note 5, the Directors are required to make judgements, estimates and assumptions about the carrying

amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates. Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances. Revisions to accounting estimates are recognized in the period in which
the estimate is revised if the revision affects only that period or in the period of revision and future periods if the revision affects both current and future periods. The critical
judgements and assumptions made in applying the accounting policies of the Authority have been disclosed under following notes to the financial statements:

Note 5 (a) - Impairment of financial instruments

Note 5 (b) - Leased assets and liabilities

Note 5 (e) - Depreciation of property, plant and equipment
Note 5 (f) - Revaluation of property, plant and equipment
Note 5 (g) - Amortization of land held for future development
Note § {f) - Revaluation of property, plant and equipment
Note 5 (h) - Amortization of intangible assets

Note 5 (i) - Impairment of non- financial assets

Note 5 (m) - Inventories (Net realisable value assessment)



HOUSING AUTHORITY OF FLJ
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2024
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Changes in accounting policies and disclosures

New and amended standards and interpretations
The following new standards and amendments became effective as of 1 January 2023

Standard and amendment Impact on the Authority
Disciosure of Accounting Policies - Amendments 1o IAS 1 and IFRS Practice Blatement 2 No material impact
Definition of Accounting Estimates - Amendments fo IAS 8 Ne¢ material impact
Deferred Tax related to Assets and |_jabflities arising from a Single Transaction - Arnendments to 1AS 12 No material impact

Standards issued but pot yet effective
The new and amended standards and interpretations that are issued by the IASB, that are effective in future accounting period, are disclosed below. The Authority intends to adopt these
new and amended standards and interpretations, ¥ applicable, when they become effective. The Authority is currently assessing the impact of these new actounting standards, and

amendments.

New standards and amendments Effective Date
Classification of Liabiities as Lurrent or Non-current and Non-current Liabiities with Covenants - Amendments to IAS 1 1 January 2024
Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 1 January 2024
Supplier Finance Arrangements (Amendments to 1AS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures). 1 January 2024
Amencments to the Classiication and Measurament of Financial Instruments (Amendments to IFRS 9 Financial Instruments and IFRS 7). 1 January 2026
IFRS S1 - General requirements for disclosure of sustainability-related financial infermation 1 January 2026
IFRS 82 - Climate-related disclosures. 4 January 2026
IFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027

Summary of material accounting policies

Financial instruments

Financiat asset and financial lfabilities recognition

Purchases or sales of financial assels that require delivery of assets within the time frame established by convention in the marketplace are recognised on the trade date, i.e. the date that
the Authority commits fo purchase or sell the asset. Loans and receivables are recognised on setilement date, when cash is advanced and secured through mortgage financing. Financiaf
assets in the scope of IFRS 8 are classified as either subsequently measured at amortised cost, fair value through other comprehensive income {FVOQCI) or fair value through profit and
loss (FVPL). The classification depends on the business mode! for managing the financial assets and its confractual cash flow characleristics.

Financial assets are reclassified if the business model for managing those financial assets has changed. Financial liabilities are recognised when an cbligation arises.

Financial assets: Reclassifications
Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Authority changes its business model for managing financial assets.

Classification and measurement

IFRS 9 introduces criteria for classification and measurement model, The classification and measurement of financial assets categories by the Authority is aligned with the definition and
criteria of both the business model within which the asset is held and the centractual cash flow characteristics of the asset. The Authority's mortgage portfolic will continue te be measured
on amortised cost under IFRS 8 resulting in no impact on the financial statement in respect to classification. There will be no change in the accounting for any financial iabilities.

Financial assets: Subsequent measurement and gains and losses
Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest methed. The amortised cost is reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognised in the statement of profit or loss, Any gain or loss on derecognition is recognised in the statement of profit or loss.

Investments at amortised cost
Investments at amortised cost includes fixed-income securifies that the Authority intends to retain until their maturity date. These instruments provide z reliable means of generating
consistent retums over & defined period. They provide consistent interest inceme over their contractual term and are primarily held to support predictable cash flow requiremnents and long-

term finangial planning.

Derecognition

Financial assets are derecogrised when the rights to receive cash flows from the assst have ceased when merigage is discharged through sale or full settlement. Financial fiabilities are
derecognised when the cbligation is discharged through settlement of debt when the loan term matures.

Modifications of financial assets

If the terms of a finandial asset are modified, the Authority evaluates whether the cash flows of the modified asset are substantially different. If the cash flows are substantially different,
then the contractual rights to cash fiows from the original financial asset are deemed to have expired. |n this case, the original financial asset is derecognised and a rew financial asset is

recognised at fair value.

I the cash fiows of the modified asset camied at amortised cost are not substantially different, then the modification does not result in derecognition of the financial asset. In this case, the
Authority recalculates the gross camying amount of the financial asset and recognises the amount arising from adjusting the gross carrying amount as a muodification gain or loss in the
statement of Profit or Loss. if such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is presented together with impairment losses,

13




HOUSING AUTHORITY OF Fli
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2024

5

(=

Summary of material accounting policies continued

Financial instruments continued

Offsetting
Fisancial assets and financial Tabilities are offset and the net amount presented in the staterment of financial position when, and only when, the Autherity currently has a legally enforceable

“ght to off set the amounts and it intends either to settie them on a nat basis or to realise the asset and settle the Fability simultaneously.

Loans and Advances

Loans represent mortgage loans, vilage scheme loans, quick repair loans, home loans and personal loans, Mortgage loans are advanced to eligible families eaming below $50k per
annum to facilitate home loans for purchase of residential lots and construction loan to build approved dwelling. The product also includes mortgage financing to facilitate purchase of
property that's avaiiable for sale in the market, Quick repair icans can enly be obtained if the borrower has an existing mortgage loan. These loans are added to the existing mortgage loan
balance. For mortgage home foans & home construction, coltateral consisting of the mortgaged properties are obtained. Loans and advances are initially recognised at fair value plus
directly attributable transaction costs and fees. These are subsequently measured at amortised cost using the effective interest rate method where they have contraciual cash flows which
represent solely payments of principal & interest (SPPI) on the principal baiance cutstanding and they are held within the business medel whose objective is achieved through holding the
ioans to collect these cash flows, less allowance for impairment loss. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees and costs that
are an integral part of the effective interest rate. The amortisation is included in ‘Interest and similar income' in the statement of Profit or Loss. The loss arising from impairment are
recognised in the statement of Profit or Loss in bad and doubtful debts expense. Loans are classfied as non-performing if arrears relating to these loans are greater than three months.
Non-performing loans report specific provision as reasonable doubt exists as fo the collectability of principal and interest.

Loans and advances net of provisions for Expacted Credit Loss (ECL) are given below.

LOAN PRODUCT 2023 1 2024 202212023

Total Loans $ 75,427,899 $ 81,076,198
Provisions for ECL on loans $ (4,898,5090) $ (4,803,312)
Total Net loans $ 70,429,390 $ 76,275,888

Impairment Losses on Loans & Advances

The Authority assesses at ezch balance date whether there is any objective evidence that 2 financial asset or a group of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired, if, and only If, there is cbjective evidence of impairment as a result of one or more events that has occurred after the initial recognition of the
asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the borrower or & group of borrowers are experiencing significant financial difficulties with default or delinquency in interest or in
principal payments, the probahility that they will enter bankruptey or other financial recrganization and where observable data indicate that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defaults,

The Authority first assesses individually whether objective evidence of impairment exist individually for financial assets that are individuaily significant, or collectively for financial assets that
are net individually significant. If the Authority determines no objective evidence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financiai assets with similar credit risk characteristics and collectively assess them for impairment. Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.

i) Measurement
The Authority calculates the provisions for expected credit losses (ECL) based on a three stage approach. ECL are a probability-weighted estimate of the cash shortfalls
expected to resuit from defaults over the relevant Emeframe. They are determined by evaluating a range of possible outcomes and taking into account the time value of money,
past events, curent conditions and forecasts of future economic conditions.

The models use three main components to determine the ECL (as well as the time value of money) including:
« Probability of default (PD}: the probability that a counterparty will default;
- Loss given default (LGD): the loss that is expected to arise in the event of a default; and
- Exposure at default (EAD): the estimated outstanding amount of credit exposure at the time of the default,

it} Model stages
The three stages are as foliows:

Stage 1: 12 months ECL - performing
For financial assets where there has been ne significant increase in credit risk since erigination a provision for 12 months ECL is recognised.

Stage 2: Lifetime ECL — performing
For financial assets where there has been a significant increase in credit risk since origination but where the asset is still performing a provision for lifetime ECL is recognised,
The indlcaters of a significant increase in credit risk are described on the following page.

Stage 3: Lifetime ECL — non-performing

For financial assets that are non-performing allowance for lifetime EGL is recognised. The Authority periodically reviews these loans along set of Indicators including breach of
contract such as a default on interest or principal payments, a bormower experiencing significant financial difficulties or observable ecenomic conditions $hat correlate to defaults
on a group of loans. Financial assets in stage 3 are those that are in default. A default occurs when the Authority considers that the customer is unlikely to repay its credit
obligations on time facing financial difficulties which may significantly increase risk. However the Authority may proceed to recover debt through recourse and the proceed
through sale with the expectation to pay off the debt. This recovery process or receurse complies with the Credit Consurmer Act.
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Summary of material accounting policies continued

Financial instruments continued

i) Collective and individual assessment
Financial assets that are in stages 1 and 2 are assessed on a coliective basis since financial assets in these stages are below specified threshoids. Financial assets that are
collectively assessed are grouped in poels with similar credi risk characteristics including the customer risk grade.

Those financial assets in stage 3 above the specified thresholds are assessed on an individual basis.

v) Movement between stages
Assets may move in both directions through the stages of the impairment mode!. Assats previously in stage 2 may move back 1o slage 1 if it Is no longer considered significant
increase in credit risk. Similarly, assets in stage 3 may move back to stage 1 or stage 2 If they are no longer assessed to be non-performing.

Gross .
Days Past Due . Loss Net Carrying
Exposure {DPD) ia‘;g;:f Allowance Amount
Stage 1 0-29 § 56,202,144 $ 459,578 § 55,742,460
Stage 2 30-90 10,689,116 § 306885 § 10382231
Stage 3 >91 4,121,760 § 400270 % 3,721,480
Specific 4,414,879 $ 3,831,676 $ 583,203
Total $ 75,427,899 % 4998508 § 70,429,330
v) Forward looking macroeconomic information

The measurement of ECL for each stage and the assessment of significant increase in credit risk consider information about past events and current conditions as well as
reasonable and supportable projections of future events and economic conditions. The estimation of forward lpoking information is a critical accounting judgement.

Estimation of expected credit josses
The measurement of expected credit losses requires judgement, in particular, the estimation of the amount and timing of future cash flows and collateral values when determining
impairment losses and the assessment of a significant increase in credit risk, These estimates are driven by a number of factors, changes in which can result in different levels of

allowances.

Elements of the ECL models that are considered accounting judgements and estimates include:

« the internal credit grading mode! that is applied to the financial assets based on historical information which assigns prebabilities of default to the group of asset.

- the criteria for assessing if there has heen a significant increase in credit risk, hence allowances for financial assets should be measured on a lifetime ECL basis and the qualitative
assessment.

The Authority is required to regularly review the ECL mode! in the context of actual loss experience and adjust when necessary according to its policy.

Significant increase in credit risk

Determining when a financial asset has experienced a significant increase in credit fisk since erigination is a critical accounting judgement which is primarily based on changes on external
factors and internal customer risk grades since origination of the faciiity. A change in an internal customer risk grade is based on both quantitative and qualitative factors. The Authority
doas not rebut the presumgption that ioans that are 30 days past due have experienced a significant increase in risk but this is used as a backstop rather than the primary indicator,

Key judgements include when a significant increase in credit risk has occurred and estimation of forward looking macreeconormic information. Other facters which can impact the provisicn
include the borrower's financial situation, the realisable value of collateral, the refiability of customer information and the likely cost and duration of recovering the loan. The macreeconomic
scenarios are weighted based on the Autherity's best estimate of the relative Fkelihood of each scenario. "The weighting applied to each of the three macroeconomic scenarios takes into
account histerical frequency, current trends, and forward looking conditions. Where apprapriate, adjustments will be made to modelted outcomes to refiect reasonable and supportable
information not already incorporated in the models. Judgements can change with time as new information becomes available which could result in changes to the loss allowance for
expected credit losses.

vi) impairment Losses on Loans & Advances

if there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present value of
estimated future cash flows {excluding future expected credit losses that have not yet been incuired). The carmying amount of the asset is reduced through the allowance for impairment
losses account and the amount of the loss is recognised in the statement of Profit or Loss. interest income continues to be accrued on the reduced carrying amount based on the original
effective interest rate of the asset.

Loans together with the associated allowance are written off when there is no reafistic prospact of future recovery and all coliateral has been realised or has been transferred to the
Authority. I, in 2 subsequent year the amount of the estimated impairment loss increases or decreases because of an event occurring after the impairment is recegnised, the impairment
loss is increased or reduced by adjusting the aflowance for impaiment losses account. If in future, write-off is later recovered, the recovery is credited to the allowance for impairment
losses.

The present value of the estimated future cash flows is discounted at the financial asset's original effective interest rate. If a loan has a variable interest rate, the discount rate for
measuring any impairment ioss is the current effective interest rate. For the purpese of a collective evaluation of impairment, financial assets are grouped on the basis of the Authority's
internal credit grading system that eonsiders credit risk characteristics such as asset type, industry, geographical Jocation, collateral type, past due status and other relevant factors.
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Summary of material accounting policies continued

Leased assets
The Authority assesses at contract inception whether a contract is, or contains, & lease. That is, if the contract conveys the right to control the use of an identified asset for a period of time

in exchange for consideration.

Authority as a lessee
The Autharity applies a singte recognition and measurement approach for all leases, except for short-term leases and leases of low-value assels, The Authority recognises isase liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets.

) Right-of-use assels

The Authority recognises right-of-use assets at the commencement date of the lease {i.e., the date the undertying asset is available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities, The cost of right-of-use assets includes the amount of lease liabilities,
recognise initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-fine basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

- {easehoid land and buildings 98 years

If ownership of the leased asset transfers to the Autharity at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset. The right-of-use assets are also subject to impairment.

Iiy Lease liabiiifies

At the commencement date of the lease, the Authorlty recognises iease liabllitfes measured at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend or an index or a rate, and ameunts expected to
be paid under residual value guarantzes, The lease payments also include the exercise price of a purchase optien reasonably certain to be exercised by the Authority and payments of

penalties for terminating the lease, If the lease term reflects the Authority exercising the cption to terminate. Variable lease payments that do not depend on an index or a rate are
recognised as expenses (unless they are incurred te produce inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Authority uses its incremental borrowing rate at the jease commencement date because the interest rate implicit in the lease is not
readily determinabie. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carmying amount of [ease Fabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resuiting from a
change in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Authority’s iease lisbilities are inciuded in Note 21.
iily Short-term Jeases and leases of low-value assots

The Authority applies the short-term lease recognition exemption to its short-term leases of machinery and equipmert (i.e., those leases that have a lease term of 12 months or less from
the commencement date and de not contain a purchase optien). Itaiso applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low value assets are recognised as expense on a straight-fne basis over the lease term.

The delermination of whether an amangement is, or contains a lease is based on the substance of the arrangement at inception date of whether the fulfilment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset.

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the econemic benefits will flow to the Authority and the revenue can be reliably measured. The following specific recognition

criteria must also be met before revenue is recognised.

i Interest income and expense
For all financial instruments measured at amorlised cost, interest income or expense is recorded at the effective interest rate, which is the rate that exactly discounts the future
cash payments or receipts through the expected [fe of the financial instrument or sherter period, where approprizte ‘o the net carying amount of the financial asset or financial
liability. The calcuiation takes into account all confractual terms of the financial instrument and includes any fees or incremental costs that are directly atiributable to the
instrument and are an integral part of the effective interest rate, but nof fulure credit losses. The carrying amount of the financial asset or financial fiability is adjusted if the
Authority revises its estimates of paymenis or receipts.

i Fee income and charges
The Authority earns fees and charges from a diverse range of senvices to its customers. The fee income is brought fo account cn an accrual basis.

I Income from sale of land and houses
Revenue relating to the sale of land and houses is brought to account at the time of the sale which is in compliant with IFRS 15 which states that revenue is recognised when
performance obligation are satisfied. The standard requires identificaticn of distinct perfermance obligations within a contract, and aflecation of the transaction price of the
confract to those performance obiigations. Revenue is then recognised as each performance obiigaticn is satisfied. The standard alsc provides guidancs on whether an entity is
acling as a principal or an agent which impacis the presentation of revenue on a gross or net basis.

iv) Renfal incorne
Rental income is accounted for on & straight line basis over the lease terms on ongoing leases and is recorded in the statement of Profit or Loss.

v) Gain or loss on sale of property, plant and equipment
Gain or Ioss on sale of property, plant and equipment is treated as operating income or expense.
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Summary of material accounting policies continued

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and in hard and short term deposits with an original maturity of 3 months or less, For the purposes of the Statement of Cash Flows,
cash and cash equivalents consist of cash and cash equivalents as defined above.

Property, plant and eguipment
Property, plant and equipment is stated at cost or valuation less accumulated depreciation and accurnulated impairment losses. Such costs include the cost of replacing part of the plant
and equipment when that cost is incurred, if the recognition criteria is met. AR ather repair and maintenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a straight line basis over the useful ffe of the assst as follows:

Buiidings 1.6% - 3.5%
Plant and equipment 20%-3333%
Motor vehicles 20%
Computer equipment 20% - 33.33 %
Fumniture and fittings 0% -3333 %

An item of property, plant and equipment is derecogrised upen disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset {calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or loss in the year the asset is
disposed.

The asset's residual vaiues, useful lives and depreciation rates are reviewed, and adjusted if appropriate during the financial year.

Revaluation of property, ptant and equipment

The Authorily revalues the office buiidings reccrded under property, plant and equipment at least every five years or with sufficient regularity to ensure that the canrying amount of each
asset in the class does not differ materially from its fair value at reporting date. Revaluations are performed by independent professionally qualified and registered valuers.

Non-specialized assets with short useful lives are measured at depreciated historical cost, as a surrogate for fair value, This is because any difference between fair value and depreciatec
historical cost is uniikely to be material.

When revaluing non-current assets by reference to current prices for assats newer than those being revalued (adjusted to reflect the present cendition of the assets), the gross amount and
the related accumulated depreciation are separately restated.

For other assets, any balances of accumulated depreciation at the revaluation date in respect of those assets are credited to the asset accounts to which they relate. The net asset
accounts are then increased or decreased by the revaluation increments or decrements.

Revaluation increments are credited direclly to the asset revaluation reserve, except that, to the extent that an increment reverses a revaluation decrement In respect of that class of asset
previously recognized as an expense in the net result, the increment is recognized immediately as revenue in the net result. Revaluation decrements are recognized immediately as
expenses in the net result, except that, to the extent that a credit balance exists in the asset revaluation reserve in respect of the same class of assets, they are debited directly to the
asset revaluation resenve.

Land held for future development

Land held for future development represents freehold and leasehold land lots situated at various locations and are maintained for future developments. These are subsequently transferred
to work in progress as development work commences on these properties. The land held for future development are recorded at cost.

The corporate target and strategic direction for the Authority is to produce 4100 iets from 2024 to 2026.

Intangible assets

Intangible assets include computer software that does not form an integral part of the hardware. Intangitle assets acquired separately are measured on initial recognitior at cost, Foliewing
initial recognition, intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.

The useful lives of intangible assets are assessed to be finite. Intangible assets with finite fives are amortised over the useful economic life. The amortisation period and the amortisation
methed for an intangible asset with a finite usefui life are reviewed at least at each financial year end. The amertisation expense on intangible assets with finite lives is recognised in the
staternent of comprehensive income in the expense category consistent with the function of the intangible asset,

Amortisation is calculated using the straight line method to write down the cost of intangible assets to their residuat values over their estimated usefid lives as follows:

Computer software 20% - 50%

Impairment of non - financial assets

The Authority assesses at each reporting date whether there is an indication that an asset may be impaired. if any such indication exists, or when an annual impairment testing for an asset
is required, the Authordty estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value less costs to sel and its
value in use and is determined for an individual asset, unless the asset does not generate cash infiows that are fargely independent of those from other assets or groups of assets. When
the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated
future cash fiows are discounted to their present value using a pre-tax discount rate that reflects surrent market assessments of the time value of money and the risks specific tc the asset.
in determining fair value less costs to seil, an appropriate value mode! is used.
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Summary of material accounting poficies continued

impairment of non — financial assets continued

For impaired assets, an assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such Indication exists, the Authority makes an estimate of recoverable amount. A previously recognised impairment loss is reversed only if there has been 2 change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. If that is the case, the camying amount of the asset is Increased te its
recoverable amount. The increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such a reversal is recognised in profit or loss.

Provisions

Provisions are recognised when the Authority has a present obligation as a result of a past event, and it is probable that an outflow of resources embodying sconomic benefits will be
required to settle the obligation and a refiable estimate can be made of the amount of the cbligation.

Employee henefit liability

The empioyee benefit liability relates to amounts expected to be paid to employees for annual leave, sick leave and long service leave. Cument employee remuneration rates are used to
calculate these payments estimated to be payable to employees at balance date on the basis of statutory and contractuat requirements,

Debt issued and borrowed funds

Debt issued and borrowed funds relates to loan from EXIM Bank of China for various projects and bonds with various financial institutions and banks.These borrowings are measured at
fair value on initial recognition. Subsequent to initial recognition they are measured at amortised cost using effective interest method. Any discount en bonds is amortized to interest
expense on a straight-line basis over the term of the bond to which it relates. Further details of these are provided in Note 16.

Inventories

{and and houses
Stock, comprising land and houses is carred at the lower of cost and net realisable value. At the end of the financial year, the carying value of unsold lots and developed properties are
assessed and a provisian for write-down is created where the net reafisabie value is determined to be less than camying vaiue.

Work in progress
Work-in-progress is valued at the lower of cost and net realisable vaiue. Cost includes capitalised administrative casts which are incurred as a resuit of land development and house

constriction and borrowing costs en the funds used to finance the development up to the time of completicn.

Developed and sub-divided lots include the cost of the land and capitalised expenses direclly associated with bringing the stock to its existing condition and standard.

Income tax
The Authority is exempt from income tax under Section 26 of the Housing Act, Cap. 267.

Government grant liability

The Government provides an annual grant to the Authority to assist qualifying customers facing financial distress with debt refief fund scheme. This grant is in the form of a one off rebate
to & customer's loan balance, Any grant that is not utilised at year end is shown as a fability untif such time it is applied. There are certain criteria for customers to comply with to be eligible
for financial assistance under the Govemnment grant plan.

Trade and other payables
Liabilities are recognised for amounis to be paid in the future for goods and services rendered. Crediters and accruals are stated at cost.

Government grant
“Inis relates to contricutions received from the Government in pricr years to assist in the operations of the Authority.

Comparatives

Where necessary, amounts relating to prior years have been re-classiffied/adjusted to facifitate comparison and achieve consistency in disclosure with current financial year amounts.
Explanations are provided for significant restatements where appiicable.

Segment information
(a} Industry segment
The Authority operates predominantly in the housing industry to provide affordable housing through development of land and housing units for safe and mertgage financing of

these properties.
[¢3] Geographical segment
The Authority operates predominantly in Fiji and is therefore one geographical area for reporting purposes.

18




HOUSING AUTHORITY OF FIJI
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2024
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t)  Current versus non-current classification

The Authorily presents assets and liabiliies in the statement of financtal position based on current/non-current classification. An asset is curent when it is!

- It is expected to be realised or intended to be sold or consumed in the normal operating cycle;

- It is held primarily for the purpose of trading;

- it Is expected to be realised within twelve months after the reporting peried; or
-1t is cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A lizbility is current when:
- It is expected to be settled in the normal operating cycle;
- It is held primarily for the purpose of trading;

-+ It is due to be settied within twelve months after the reporting peried; or
- Tnere is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting pericd.

The Authority classifies all other liabilities as non-current.

(&) Short term deposits are placed with financial institutions in Fiji for 3 month term. The interest rate of these deposits range from 0.10% -1.5% per annum,

6 INCOME 2024 2023
$ $
8.1 Interest income
Investment securities 95,746 121,555
Loans and advances 4334732 4,400,697
4.430,478 4,522,252
6.2 Other operating income
Fees and charges 3,317,037 3,401,980
Rent 67,749 36,064
Other income 921,343 676,969
Sale of land and houses 2,239,468 2,376,676
6,545,587 6,492,589
7 EXPENSES
71 Interest expense
Bonds 729,601 883,431
Long term Joans (481,172) 562,710
interest on lease Hability 13,028 4524
261,458 1,450,665
(a) Overaccrued interest expense relating to the Exim Bank loan from prior years, amounting to $800,431, has been reversad in the current year and offset against
the current year's interest expense.
7.2 Personnel expensas
Salaries and wages 3127137 3,178,888
Employee entitlements 297,041 370,606
Fiji National Provident Fund contribution 370,765 318,731
Qther 177,302 93,251
3,072,245 3,082,477
7.3 Other expenses
Auditor's remuneration - audit fees 45,000 33,030
Amortisation - leasehold land 14,953 14,947
Repairs and maintenance 320,834 212,855
Stock write-down (3,385) 28,378
Other expenses 1,646,886 2,412,807
2,033,188 2,703,017
8 CASH AND CASH EQUIVALENTS
Cash on hand 1,680 1,650
Cash at bank 9,764,571 1,720,397
9,766,221 1,722,047
Short-term deposits 6,069,036 30,000,000
Total cash and cash equivalents 15,865,257 31,722,047
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INVESTMENTS AT AMORTISED COST 2024 2023
$ $
Term deposits - 8718
Term deposits are placed with financial institutions in Fiji for 1 year term. The interest rate of these deposits range from 0.30% per annum,
LOANS AND ADVANCES
Current Asset
Morigage loans 11,774,834 12,260,552
Village scheme foans 1,267,871 1,061,320
13,042,705 13,321,872
Less: Allowance for impairment loss {2,631,430) (2,522 875)
10,411,275 10,768,997
Non-Current Asset
Mortgage loans 60,808,178 66,792,877
Village scheme loans 1.577,016 964,349
62,385,194 67,757,326
Less: Allowance for impairment loss {2,367,079) {2,280.437)
60,018,115 65,476,660
Total Loans and Advances 70,429,390 76,275,888
Provision for impairment
At 1 August 4,803,312 5,224,858
Provision for the year 195,197 176,837
Amounts written off - (598,383}
At 31 July 4,898,509 4,803,312
Provision for impairment continued
Individual Tmpairment 3,831,676 3.458,016
Coliective impairment 1,166,833 1,345,296
4,998,509 4,803,312
Impairmenrs aliowance - Other receivables {Navision customer) 80,543 63,158
Total impairment allowance 5,059,052 4,866,470
Gross amount of loans, before deducting any individual or collective assessed impairment allowance. 75,427,899 81,079,198

The Authority holds securities for these impaired loans. The difference between the assessed security values and the Ioan balance of identified impaired accounts have been included in the

aliowance for impairent.

INVENTORIES
Developed lots 5,252,094 1,774,822
less: Provision for developed lots write-down (359,979) {359.97¢)
4,892,115 1,414,843
Unsold properties 140,948 192,687
Less: Provision for unscld preperties write-down (136,968) {136,968)
3.879 55,718
Development work-in-progress 86,693,381 85,340,194
Total inventories 91,589,475 86,819,755
(a) Borrowing cost capitalised for the financial year af a rate of 1.39%, amounting to $8,279 (2023:534,524 (1.60%)) has been capitalised to development work in progress.
LAND HELD FOR FUTURE BEVELOPMENT
Freehold land
-~ at deemed cost 102,000 202,000
t easehold land — at cost 6,984,501 5,594,368
tess: Provision for amortisation of leasehold land {455,361) {440,407)
Totat tand held for future development 6,631,140 5,355,981
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13 PROPERTY, PLANT AND EQUIPMENT 2024 2023
Property $ $
Valuation:

At 1 August 12,642,841 9,332,480
Additions - 36,432
Impairment loss (a) (668,060) -
Revaluation - 3.273.928
AL31 July 11,974,781 12,642 841
Depreciation and impairment:

At 1 August 1,760,408 1,614,087
Depreciaticn charge for the year 196,629 146,308
Depreciation charge on impairment (59.431) -
AL 31 July 1,897,804 1.780.408
Net written down value - properties 10,076,977 10,882 435

{a) During the year ended 31 July 2024, the Authority recognised an impairment loss in respect of its Lautoka office building, which had & carrying amount of $608,629 prior to impaiment. The
impairment was primarily due to the building's unusable condition and Occupational Health and Safety (OHS) concerns, which led to the relocation of office to a rented premises.
Subsequent inspections revealed significant termite infestation, further supporting management's assessment that the asset's recoverable amount was below its carrying value.
Accordingly, the revaluation surplus of $101,880 previously recognised in respect of this asset was reversed through other comprehensive income, and the remaining impairment loss of
$506,649 was recognised in the statement of profit or loss.

(b) In July 2023, an independent valuation was carried out by registered valuer Pacific Valuations Pte Limited for the properties of the Housing Authority located at Valelevy, Nasinu and

Tavewa Avenue, Lautoka. Revaluations were done to assess fair vaiue of the properties. The Directors worked closely with external valuers to establish the appropriate valuation
techniques and inputs te the valuation modet. The valuation method adopted by the valuer is the income and market approach. The Directors accepted this valuation report and were of the
view that is appropriately disclosed the fair value of the properties as at 31 July 2023, The Directors have determined that the fair values of the properties as at 31 July 2024 remain the
same as the prior year, based on their assessment carmied out for the year ended 31 July 2024.

Furniture and fittings

Cost:

At 1 August 1,968,024 1,698,003
Additions 254,373 287,232
Dispesals - {29,301}
At 31 July 2,220,397 1,986,024
Depreciation and impairment:

At 1 August 1,673,626 1,665,167
Depreciaticn charge for the year 76,851 38,750
Dispesals - (29,301}
At 31 July 1,750,477 1,673,626
Net written down value - furniture and fittings 469,920 292,398
Staff houses

Valuation:

At 1 August 20,823 465,523
Disposals - {475,000)
At 31 July 20,823 20,823

Depreciation and impairment:
At 1 August 20,823 75,062

Depreciation charge for the year - 2,305

Reversal of depreciation on revaiuation - (56,544)
At 31 July 20,823 20,823
Nat written down value - staff houses - -

Motor vehicles

Cost:

At 1 August 775,393 855,393
Additions 74,714 -
Disposals {108.83%) (80,000)
At 31 July 741,268 775,393
Depreciation and impairment:

At 1 August 745,052 738,523
Depreciation charge for the year 24320 39,447
Disposals {108,839} (28,811}
At 31 July 664,540 749.059
Net written down value - motor vehicles 76,728 26,334
Computer equipment

Cost:

At 1 August 1,842,267 1,592,501
Additions 18,904 421,349
Disposals - {171.583)
At 31 July 1,861,171 1.842.267
Depreciation and impairment:

At 1 August 1,242,376 1,224,941
Depreciation charge for the year - 173,087 182,018
Disposals - (171,583)
At 31 July 1,415,463 1,242,376
Net written down vatue - computer equipment 445 708 599 851

21




HOUSING AUTHORITY OF FLJI
NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 31 JULY 2024

13 PROPERTY, PLANT AND EQUIPMENT continued

Others

Cost:

At 1 August

At 31 July

Deprecijation and impairment:
At 1 August

Depreciation charge for the year
At 31 July

Net written down vailue - others

Work in progress

Cost:

Al 1 August
Additions
At 31 July

Transfers
At 31 December

Net written down value - work in progress
Total

Cost | valuation:

At 1 August

Additions
Disposals/adjustments
Revaluation

At 31 July

Depreciation and impairment:
At 1 August

Depreciation charge for the year
Disposals and Impairment losses
At 31 July

Net written down value - total

14 INTANGIBLE ASSETS
Cost:

At 1 August

Additiens

AL 31 July

Depreciation and impairment:
At 1 August

Amortisation charge for the year
At 31 July

Net written down value - intangible assets

15 OTHER ASSETS

Advance - FNPF settlemeant
Sundry debtors and prepayments
Stationery stock

Interest receivable

Value Added Tax receivable

16 DEBT ISSUED AND BORROWED FUNDS

{a} Current
Bonds
Loans

(b} Non current
Bonds
Loans

Total debt issued and borrowed funds

2024 2023
$ 5
379,670 379,670
379,670 379,670
353,664 291,625
25,006 62,039
379,670 353,664
- 26!006
49,883 521,585
869,309 476,218
939,782 997,803
(353,534) (947,820}
(353,534) {947,920}
586,248 49,883
17,676,901 14,875,545
1,237,890 1,231,231
(1,130,433) (1,703,805)
- 3,273,929
17,784,358 17,676,900
5,799,955 5,610,416
497,093 475,877
{168,270} {286,339)
6,128,778 5,799,954
11,655,580 11,876,946
3,378,480 3,215,042
5,543 158,438
3,384,023 3,378,480
3,184,895 3,101,610
64.813 53,265
3,228,708 3,164,885
154,315 213,585
2024 2023
$ $
220,871 51,546
2,354,252 2,588,920
13,504 13,083
22,458 18,762
1,132,773 1,048 946
3,753,858 3,721,237
Effective interest rate %
0.25% o 2.25% 42,327,751 24,335,400
2.00% 2,776,566 2,896,927
45,104,317 27,232,327
0.25% to 3.36% 51,528,065 84,769,124
2.00% 18,774,141 22,682,368
70,302,206 107,451,492
115,406,523 124,683,819
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16 DEBT ISSUED AND BORROWED FUNDS continued

(b) Non current continued

Maturity
Bends 2025 to 2028
Loans 2024 to 2031

Repayment of principa! is guaranteed by the Govemment of Fiji, The funds raised by the Authorty will be used to acquire new land and to carmy out its land development capital projects to
produce fully serviced lots and provide morlgage financing to its customer for new house constructions and purchase of new houses.

In 2010, the Government of Fiji entered intc a financing agreement with the EXIM Bank of China for the Fiji Low Cost Housing project, The project was contracted to China Railway First
Group (Fifi) Limited for Yuan 200,000,0C0. The Authority, as the beneficiary owner of the project on behalf of Government entered into an an-lending agreement with the Government. As at

31 July 2024, the loan balance amounts to FJD $21,550,707.

The foreign currency loan obtained by the Authority through Miristry of Finance from Exim Bank of China is converted at the closing exchange rate as at 31 July 2024,

{¢) Reconciliation of movement of [fabilities to cash flows from financing activities

Balance at 1 August 2023

Other changes - liability related
interest expense

interest paid

Total liability related other charaes

Changes from financing cash flows

Proceeds from bonds issued
Settlements made during the year
Total changes from financing cash flows

Balance at 31 July 2024
17 TRADPE AND CTHER PAYABLES
interest payabie
nsurance payable
Govemment grant received in advance

Customer accounts with credit balance
Trade payables and accruals

Terms and conditions of the above financial liabilities:

- Trade payables are non-interest beariag and are normally settled on 60-day terms;
- Other payables are nen-interest bearing and have an average term of six months;

B Interest payable is normally recorded monthly throughout the financia! year, and
- Government Grant received is recognized as a liability until the authority utilises the amounts in accordance with Government policy and the conditions attached to the grant

scheme,

18 PROVISIONS

The provision for contingency/medical insurance fer the year is as follows:
At 1 August
At 31 July

Represented by:
Current

19 EMPLOYEE BENEFIT LJABILITY
The movement in employee benefit liability during the year is as follows:

At 1 August

Arising during the year
Utilised

At 31 July

Represented by:
Current

28

{cans Bonds Total
[£3) {3 {$)
25,579,285 108,104,524 134,683,819
319,259 728,601 1,048,860
{319.259) (728.601) (1,048,860)
- 9,086,692 9,086,692
{4,028 £88) {24,335.400) (28,363,888}
(4,028.588) {15,248,708) (19,277,296)
21,550,707 93,855,816 115,406,523
231,470 1,128,387
161,644 231,011
10,898,749 8,207,018
1,672,850 1,528,641
7,925,873 8,573,538
20,890,586 19,668,564

2024 2023

$ $
50,000 50,000
50,000 50,000
50,000 50,000
242,354 383,117
147,639 50,443
(167,124) (191.208)
222 869 242,354
222 869 242 354
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20 CAPITAL AND RESERVES

21,

22

Capital 41,772,420 41,772,420
Asset Revaluation Reserve
At 1 August 8,053,797 5,203,284
Revaluation during the year - 3,273,929
Revaluation reversal Note 13 (a) {101,980) (423,416)
At 31 July 7,851,817 8,053,797
RIGHTS OF USE AND LEASES
Set out belew are the carrying amounts of right-cf-use assets recognised and the movements during the year:
As at1 August 356,381 12,945
Additions 69,852 374,385
Depreciation expense (88,341) (30,929}
As at 31 July 337,842 356,381
Set out below are the carrying amounts of lease Fabilities and the movernents during the year:
As at 1 August 356,893 14,957
Additions 69,852 376,112
Accretion of interest 13,029 4,524
Paymenis (98,948} {35,600)
As at 31 July 3439268 358,993
Current 93,020 85,483
Non-current 250,906 274,511
343 926 358 504
The following are the amounts recognised in profil or loss!
Depreciation expense of right-of-use assets 88,391 30,929
interest expense on lease liabilities 13,029 4,524
Total amount recognised in profit or loss 101,420 35453

The Authority had total cash cutflows for leases of $ 98,948 in 2023/2024 (2022/2023: $35,600).

CONTINGENT LIABILITIES AND COMMITMENTS

To meet the financial needs of customers, the Authority enters into various commitments and contingent liabilities. Even though these obligations may not be recognised on the statement
of financial position, they do contain credit risk and are therefore part of the overall risk of the Authority.

The total commitments and contingent liabilities at balance date are as follows:

2024 2023
3 $
Contingent liabifities
Energy Fiji Limited 5,024 5,024
Depariment of Environment 94,650 94,850
95,674 §9.674

Commitments
Operating fease commitments 117,438 131,658
Capital commitments 42,163,299 51,623,082

42 280,787 52,084.750
Total 42,380,461 52154424

Contingent lfabilities

The details and estimated maximum amounts of contingent liabilities that may become payable by the Autherity are set out below. The Directors are not aware of any circumstances or
nformation that would lead them to believe that these cordingent fiabilities will crystallize and consequently no provisions are included in the financial statements In respect of these matters:

Guarantee
Energy Flii Limited 5,024 5,024
Department of Envirenment 94,650 94,850

Litigation Claims

The Authority is also subject to various additional unquantified claims and legal actions, which arise in the ordinary course of business. On the basis of legal cpinion oblained and in the
opinion of the Directors, no significant liability is expecied to eventuate.
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23 RELATED PARTY DISCLOSURES

(a) identity of retated parties
The Board has a related party relationship with its Directors. The Directors of the Board in office during the year were:
Appointe Serve Until
Ms. Sereana Qoro - Chairperson 28-Apr-23 27-Apr-26
Ms. Maraia Ubitau 28-Apr-23 27-Apr-26
Ms. Prem Lata Narayan 28-Apr-23 271-Apr-26
Mr. isikeli Navuda 28-Apr-23 27-Apr-26
Ms. Florence Takinana 26-0Oct-21 25-0Oct-24
Mr. Ravikant Ritesh Singh 24-Oct-24 23-Qct-27
{) Transactions with related parties
Transactions with related parties during the year ended 31 July 2024 with approximate transaction value are summarised as follows:
2024 2023
$
Board expenses and allowances 55,553 55,287
(c) Compensation of key management personnsf
Short term employee benefits 768,064 788,399
Key management personnel include the Chief Executive Officer, Head Cf Risk and the three General Managers of the Authority.
Executive Management
Appointe Serve Untif
Ritesh Singh Chief Executive Officer 7-Mar-22 6-Mar-25
Pozsa Verevakabau General Manager Finance & Administration 1-Jun-24 30-May-27
Raveena Kumar General Manzager Lending A-May-20 3-May-26
Renee Duguivalu General Manager Land & Housing Development 26-Sep-22 25-Sep-25
Shaheed Ali Head of Risk 18-Jul-22 18-Juk-25

24 EVENTS AFTER THE BALANCE DATE
There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a material and unusual nature likely, in the opinion of
the Directors of the Authority, to affect significantly the operations of the Authority, the results of those operations, or the state of affairs of the Authority, in future financial years.

25 RISK MANAGEMENT OBJECTIVES AND POLICIES

25.1 Introduction

Risk s inherent in the Authority's activities but it is managed through 2 process of ongoing identification, measurement and monitering subject to risk fimits and other controls. Risk
management is a fundamental element of the Authority's business practice on all levels and encompasses different types of risks. Risk management is an integral part of the husiness
pianning and controlling process. Malerial risks are monitored and regularly discussed with Management, Board and the Audit Committee. The risk management process is critical to the
Autherity's business continuity white focusing on delivering its product and services at affordable cost. Business division leaders are accountable for managing risk exposure affecting their
division.

Risk can be interpreted as the combination of the probability of an event and the impact of its consequences. Business activities resulfing in a negative impact represent risks that can
prevent value creation or erode existing value. in order to deliver value while maintaining competifive edge, the Authority understands the types of risks it faces and addresses them
appropriately. The Autherity is exposed to credit risk, liguidity risk and market risks.

The independent risk control process does not include business risks such as changes in business environment, technoiegy and industry. Business risks are identified through the
Authorily’s strategic planning process and monitored throughout the year.

25.2 Risk management structure
The Board of Directors is ultimately responsible for identifying and controlling risks. The Board have set-up sub-committees to be responsible for managing and menitoring specific risks
such as audit, finance, human resource, Land & Housing Division and Credit Provision.

The Authority’s strategic plan is focused on addressing housing needs for low income to middle income residents. Therefore, the executive management sets overarching strategic
objectives as well as financial targets based on demands and Government mandate. These objectives are cascaded to the respective divisions to ensure alignment of the business
operation to achieve its corporate goal. The executive management is accountable for meeting the cverall objectives of the Authority, while being consistent with its overall mission. Risk
management is considered fundamental to the Authority’s ability to deliver its core services.

As part of the strategic planning process and day-to-day management of the business, the divisional leaders identify intemal and extemnal events that may affect the achievement of the
Autherity's objectives. Divisional leaders concurrently identify and assess these risks through their expertise, formal assessments and analysis of business inteiligence and trends.
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25 RISK MANAGEMENT OBJECTIVES AND POLICIES continued

25.2 Risk management structure continued

Risks affecting the Authority to achieve its corporate objectives are identified at various points in the busiess cycle. Management encourages 2 risk culfure, encouraging employees to be
open, candid and fact-based in discussing risk issues, and making all relevant facts and information available so that the Authority can consider all possible aptions in making decisions.
The risk In the business cycle are discussed during strategic and business planning process and monthly business review meetings. However, throughout the year, the executive
management assess the Autherity's performance which incorporates the risk management functions to identify internal and external events that might affect achievement of the Authority's
objectives. In addition, the various meetings incorporate risk management, scanning of the external environment for risk indicators through analysis of appiicable businress inteligence,
including trends in the housing/lending market, legislative changes, consumer medels, as well as relationships with extemal factors. Finally, risk management functions review the output
from internal monitoring and assurance agtivities to identify gaps and emerging risk areas.

Governance ensures that identified risks and associated response sirategies are communicated to the respective Divisional head and subsequently escalated to the Audit Committee. The
Board of Directors is responsible for the overall risk management approach and for approving the risk strategies and principles.

Governance and oversight

The Board of Directors provides oversight of the various anticipated risks faced by the Authority ta executive management, The Directors have set-up sub-committees to be responsible for
managing and manioring specific risk areas such as audit, finance, human rescurce, preject management and lending portfolio. In addition, the Board of Directors receives regular reports
from executive management and the internal auditor, The external audit report is also presented to the Board of Directers.

The Board of Directors is responsible for the overall risk management approach and review of the risk incorporated in the Authority's corporate plan. “The Board is dedicated and fulty
committed to is role in ensuring quality, compliance and effective risk management,

Internal audit
Internal audit is a corporate function and independent of any other function or unit of the Autherity. The irternal audit function provides assurance to the board and executive management
on the guality and effectiveness of internal control processes and systems, of management of all risks and governance.

Risk Managernent and reporting systems

The Authority's risks are measured using 2 method which reflects both the expected loss Jikely to arise in normal circumstances and unexpected losses, which are an estimate of the
ulimate actual ioss based on statistical models. The models make use of probabilities derived from historical expense adjusted te reflect the ecanomic environment. The Authority also
review worst case scenarios that would arise in the event that extreme events which are unlikely to oceur, does oceur.

Monitoring and controfing risks is primarily based on limits established by the Authority. These limits reflect the business strategy and market environment of the Authority as well as the
level of risk that the Authority is willing to accept, with additional emphasis on selected industries.

information compiled from a¥f the business units is examined and processed in order to analyze, confrol and identify potential risks. This information is presented and explained to the Board
of Directors and the head of each business section. The process ensures management deal effectively with future events that create unceriainty, events that pose a significant risk or
opportunity, ard to respond in & prompt, efficient and effective manner to suppoert the growth drivers of creating value through innavation and executing with excellence and leading with
purpose.

Information and communication channels zre in place to make business jeaders, as well as individuals, aware of risks that fall into their area of responsibiiity and the expected behavior o
mitigate negative outcomes.

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities in the same geographic region, or have similar economic features that would cause their

ability to meet the contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Authoritys
performance to developments affecting a particular industry or geographical locations.

in order to avoid excessive concentrations of risks, the Authority's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. ldentified
concentrations of credit risks are controiled and managed accordingly. ’

25.3 Credit Risk
The Authority incurs risk with regards to loans, advances and other receivables dus from custormers, Credit risk is the likelihood of future financial loss resulting from the failure of clients or
counter parties to meet contractual obligations to the Authority as they fall due. The measurement of Expected Cred Loss (ECL) under IFRS 8 uses the infarmation and approaches that
the Authority uses to manage credit risk, though certain adjustments in order to comply with the requirements of IFRS 9.

The Authority manages and contrels credit risk by setting limits on the amount of risk it is willing to zccept for individual counterparties and for industry concentrations and by monitoring
exposures in refation to such limits, :

The Authority has established a credit quality review process to provide early identification of possible changes and the credit worthiness for counterparties including regular collateral
revisions. The credit quafity review process aliows the Authority to assess the potential Ioss as a resuit of the risks to which it is exposed and take corrective action,

The Authority aiso has in place processes that identify, assess and control credit risk in relation to the loan portfelio, to assist in determining the appropriateness of provisions for lozn
impairment. These processes alsc enable assessments to be made of cther classes of assets that may carry an element of credit risk.
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25 RISK MANAGEMENT OBJECTIVES AND POLICIES continued
25.3 Credit Risk continued
Loans and advances

The estimation of cred? exposure for risk management purpeses is complex and requires the use of models, as the exposure varies with changes in market conditions, expected
cashflows and the passage of time. The assessment of credit risk of a poriflio of assets entails further estimations as to the likelihood of defaults ccourring, of the associated loss ratios
and default comelations between counterparties. The Authority measures credit risk using Probability of Default (PD}, Exposure of Defzult (EAD) and Loss Given Default (LGD).

Credit risk grading

The Authority assesses credit risk grading on a collective basis given the risk exposures in its loan portfolio are homegeneous. In determining the expected credit iosses, the Autherity
integrated the staging structure and risk grading system, which reflects its assessment of the prebability of defauit of individual counterparfies. The change will result in earlier recognition of
credit losses and the amount of credi losses will be updated at each reporting date.

The table below shows the maximum exposure to credit risk for the components of the statement of financial position; the maximum exposure is shown net of impairment aliowance

balances.
Net Maximum Net Maximum
Exposure Exposure
2024 2023
$ $
Loans and advances {Note 10) 70,429,390 76,275,886
70,428,390 76,275,886

Fotal credit exposure

Infermation on how the Expected Credit Loss (ECL) is measured and how the three stages are determined in included in Note 5 (8).

25.4 Interest rate risk

Interest rates on financial assets and libilifes are fixed over the terms of the reievant contracts, thereby minimizing the risk of mis-matches in interest rates. At the reporting date, the
Interest rate profile of the Authority's interest bearing financial instruments camying amounts were:

2024 2023
$ $
Financial assets 81,528,935 141,177,813
Financial Jabilities 115.408,523 134 683,819
The following sensitivity analysis is based on the interest risk exposures, if any, in existerce at balance date:
Increase /{decrease) Effect on profit
in interest rate before tax
004
2024 +10 bp 125
-10bp {128)
2023 +1C bp 123
- 10bp (123)

25.5 Liquidity risk
Liquidity risk arises when an enfity is unable to meet its financia! obligations as they come due, potentially impacting cperational continuity and financial stability. Effective management of
this risk is essential to maintaining cperaticnal integrity and financial resilience. The Authority employs rigorous dafly monitoring of cash flow positions and maintains adequate cash
reserves and access to funding sources to ensure all short-term liabffities can be met in # timely manner.

Maturity analysis of financial assets and liabilities

“The table below shows an analysis of financial assets and Eabilities (except for lease Habilties) analysed according to when they are expected to be recovered or setiled.

31 July 2024

Less than 3 41012 Provision for

At call months months 1to % years over5years doubtful Total
debts
$ $ $ $ $ $ $
Financial assets
Cash 9,766,221 6,099,035 - - - - 15,866,257
Loans and advances 6,566,684 1,609,986 4,530,313 20,256,750 42,064,166 {4,998,509) 70,429,390
Other assets - 3,753,858 - - - {60,543} 3693315
Total 16,732,905 11,462,880 4,530,313 20,256,750 42,064,166 {5,056,052) 89,987,562
Financial liabilities
Borrowings - 19,309,340 11,981,589 79,483,038 4,631,656 - 115,406,523
Accrued interest - 231,470 - - - - 231,470
Accounts payable and accrued liabilites . 20,659,115 - - - - 20,659,116
Total . 40,199,925 11,981,589 79,483,938 4,631,658 - 136,207,109
31 JULY 2023
Provision for
At call LE;SO::::;] 3 ;;ﬁt‘:fs 1to 5years overSyears doubtful Totat
debts
$ 5 $ $ $ $ $
Financial assets
Cash 1,722,047 30,000,000 - - - - 31,722,047
Loans and advances 7,063,518 1,547,379 4,710,874 21,951,941 45,805,385 {4,803,312) 76,275,886
Other assets - 3,721,237 - - " (63,158) 3,658,079
Finangial investments at amortised cost - 98,715 - - - 98.715
Total 8,785 666 35&68.61 -] 4,808,689 21,951,941 45,805,385 {4,856 470) 111,754,727
Financial liabilities
Borrowings 14,335,400 - 12,530,661 94,891,766 12,925,992 - 134,683,819
Accrued inferest - 1,128,357 - - - - 1,128,357
Accounts pavabie and accrued liabilities - 18,540,206 - - - - 18,540,206
Total 14,335,400 19,668,563 1%&30.661 94 891,766 12 925,692 - 154,352,382
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CAPITAL MANAGEMENT

The primary cbjective of the Authority's capital management is to ensure that it maintains a strong credit rating and a healthy capital ratio in order to support its operations and maximise

shareholder value.

The Authority manages its capital structure and makes adjustments to it, in ight of changes in economic conditions. To maintain or adjust the capital structure, the Authority may adjust the

dividend payment to shareholders, return capital to shareholders or raise capital.

The Authority monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Authority includes within net debt, trade and other payables less cash and

cash equivalents. Capial includes equity attributable to equity holders less the nat unrealised gains reserve.

interest bearing loans and borrowings
Less: Cash

Net debt

Equity

Taotal capital

Capital and net debt

Gearing ratio

AUTHORITY DETAILS
Registered office:

Housing Authority Building, Saqa Street, Valelevu, Nasinu

P.0. Box 5472, Nasinu
Telephone: (678) 339 2977
Facsimile: (679) 334 0092
Email: info@housing.com.fj
www.housingfiji.com

Branches:
Lautoka

FDB Buiding, 38 Vitogo Parade, Ground Floor, Lautoka

P.0O. Box 262, Lautoka
Telephone: (679) 666 0299
Facsimile: {679) 666 5602

{.abasa

FNPF Building, Rosawa Street, Labasa
P.0. Box 78, Labasa

Telephone: (679) 881 1977

Facsimile: (67%) 881 3919

Number of employees at the end of the year:

Management
Staff
Project/Unestablished stafifTrainees

28

2024 2023
$ 5
115,406,523 134,683,819
{15,865,257) (31,722,047)
99,541,266 102,961,772
63,502,953 61,426,802
63,502,853 61,426,802
163,044,219 164,388,574
1% 53%
2024 2023
17 16
T2 79
15 1
104 106




